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Keep Your Investments Adjusted 
to CHANGING CONDITIONS 





\ 
The investor who follows a plann d 
program under the guidance of our St: ff B 
has the assurance that all new develo >- T 
e e li 
ments and potential influences are bei g : 
constantly appraised with respect to the r A 
possible effects on his individual inve:'- C 
ment program. Changes in investmeit L 
policy or in specific issues are recom- B 
mended only after careful study of every y 
pertinent factor. . 
Keen discrimination is required to de- 
termine the issues which have the best C 
. e N 
prospects for income and long term capital E 
appreciation. It is a problem requiring the : 
i 
knowledge and experience of an organiza- a 
Personalized Supervision tion devoting its full time to the analysis 
Solves Your Problem and determination of security values. 
After all, handling investments is a business in itself, 
a supplemental business carried on by the investor for 2 
the purpose of increasing his income, adding to his prin- High Renewal Rate 
cipal and safeguarding his future. No business can be R 
successful if carried on in a haphazard manner. Knowledge Convincing evidence of the value of our personal super- ( 
and experience are essential to its planning and operation if visory service is to be found in the high rate of renewals 
capital is to be conserved and an adequate income derived. year after year. Many clients have been subscribers to 
Without guidance in a world of swiftly changing develop- wer enevine ceenenny See Tp paee 
ments the investor is like a mariner without a compass. You, too, should follow the example of these successful A 
Few investors have the time or training to plan and super- investors and enroll for personal investment supervision Er 
vise their programs personally and many have found a with FINANCIAL WORLD RESEARCH BUREAU. The 
happy solution to their problem by turning the task over fee is surprisingly moderate. 
to us. 
eocececeeeeoeee ee Renmei ites bin me 588 Io . 7 
FINANCIAL WORLD RESEARCH BUREAU . 
Mail this coupon for fur- 86 Trinity Place, New York 6, N. Y. r 
ther infor mation, or bet- |] Please send me the pamphlet “A Personalized Supervisory Service 
‘Il d ki 7 for the Investor.” r 
ter Stull send us a list 0; _]} I enclose a list of my present holdings with original purchase prices P 


| | 
| | 
. : | and would like to have you explain whether your service would | 
ead holdings and let us | be adaptable to my problem and if so, what the cost will be for | 
explain how our Person- l supervision. My objectives are | - 
"] Income [] Capital Enhancement O Safety | 
| | 
| | 
| | 


alized Supervisor j ; ; er , 
a ed Service It is understood that I incur no obligation by this request. 
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Should You 


Invest? 


We always have had—and always 
will have — one answer to that: 
Yes, if you can afford the risks 
that are involved in any form of 


investment. 


But take a good look at that 
little word “if”, for unless you 
have adequate savings and ade- 
quate insurance coverage you can- 
not afford those risks. 


Let’s assume, however, that you 
do have extra dollars. Should you 
invest them now? Again our an- 
swer is yes. Mind you, we're talk- 
ing about investing — about put- 
ting your money to work in a 
business that will pay you a sub- 
stantial return over the years 
ahead. We’re not talking about 
buying stocks today in the hope 


of making a profit tomorrow. 


“But,” you may ask, “Isn’t the 
market too high?” That may or 
may not be true. We’re not talk- 
ing about the market... about 
whether stocks on the whole are 
too high or too low. We're talk- 
ing about specific investment op- 
portunities — the kind of oppor- 
tunity that always exists in stocks 
or bonds for the man who wants 
to find employment for his sur- 
plus capital. 

If that’s the kind of opportu- 
nity you want to talk about, by all 
means come in to see us or give us 
a ring. Or write us a letter about 
your situation. We'll do the best 
we can to help you solve your pat- 


ticular investment problem. 


MERRILL LYNCH, 
PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 106 Cities 





invest — for the better things in life 



































































FORGING QUALITY 


INGOTS 


up to 23,000 pounds 


from BORG-WARNER 








In many ways Borg-Warner serves industry, not the 
least of which is in producing special steels for special 
purposes. Now steel ingots of superior forging quality 
are available from B-W’s Ingersoll Steel Division, cen- 
trally located at New Castle, Indiana. Ingots in any 
size and shape from 400 pounds to 23,000 pounds. . . of 
electric furnace carbon steel or alloy grades to your own 
analysis and specifications. 


Being a specialty mill, Ingeroll Steel offers maximum 
flexibility in production schedules, set up to fit in with 
your own forging requirements. Further, Ingersoll Steel 
has ample capacity to meet your needs on schedule with 
the assurance of uniform high quality, from one heat to 
the next. “ 


If you have a need for a dependable ingot source, it 
may be to your benefit to consult Ingersoll Steel. Ad- 


Fpnosucrion | dress: INGERSOLL STEEL Division, Borg-Warner Corpo- 
PRODUCTION ° x 
ration, New Castle, Indiana. 
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THESE UNITS FORM BORG-WARNER, Executive moe Chicago: ATKINS SAW e BORG & BECK e BORG- whee 

INTERNATIONAL e BORG-WARNER SERVICE PARTS © CALU ET STEEL e DETROIT GEAR e FRANKLIN STEEL 

HYDRALINE PRODUCTS ¢ INGERSOLL CONDITIONED AIR « INGERSOLL KALAMAZOO o INGERSOLL PRODUCTS 

INGERSOLL STEEL ¢ LONG MANUFACTURING « LONG MANUFACTURING CO., yor e wert e a aa cen 

PRODUCTS e MECHANICS UNIVERSAL JOINT ¢ MORSE CHAIN »« MORSE CHAINCO.,LTD. ¢ N 

PRODUCTS ¢ REFLECTAL CORP. ¢ ROCKFORD CLUTCH e¢ SPRING DIVISION e CWARNER AUTOMOTIVE PARTS 
WARNER GEAR « WARNER GEAR CO., LTD. ¢ WAUSAU ¢ WESTON HYDRAULICS, LTD. e WOOSTER DIVISION 




















CORPORATE EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: = 1954 1953 


12 Months to December 3} 





Adams Express ......... $1.55 $1.59 
Carolina Power & Lt.. 1.63 1.50 
Caterpillar Tractor ..... 5.83 4.84 
Consolidated Edison ..... 2.98 2.94 


Finance Co. of Penna.... 34.05 31.17 
General Amer. Investors. 0.46 0.55 
Georgia-Pacific Plywood. 1.54 1.01 


Hercules Cement ....... 7.31 3.02 
Jefferson Electric ....... 0.26 0.18 
Kansas Gas & Elec....... 4.00 3.44 
Marine Midland Corp..... 1.26 1,28 
Maule Industries......... 0.82 0.41 
Monsanto Chemical...... 4.39 4.88 
National Biscuit ........ 2.85 2.61 
National Shares ........ 1.27 1.18 


Petroleum Corp. of Amer. 1.18 1.20 
Pub. Service Elec. & Gas 1.96 1.80 


ee Ores 5.12 472 
Rotary Electric Steel.... 5.31 6.49 
Tri-Continental Corp. ... 1.29 1.10 
Se RR 2.77 4.34 
Washington Water...... 1.90 1.77 
9 Months to December 31 

General Foods .......... 4.02 2.90 
McKesson & Robbins.... 2.80 3.05 
Remington Rand ........ 2.19 1.61 
6 Months to December 31 

Colorado Fuel & Iron.... 1.03 1.83 
DA Pee PAs igs = once 1.03 1.34 
McDonnell Aircraft ..... 2.78 2.% 
O’okiep Copper ......... 5.51 4.09 
Seeman Brothers ........ 0.55 0.54 
Standard Products ...... 1.34 1.01 
3 Months to December 31 
American Distilling ..... 1.37 0.80 
Ss 4 ite he 0.18 0.22 
weeer Ascralt ...... 6.6% 0.27 0.13 
Rhinelander Paper ...... 0.72 0.83 
Washington Steel ....... 1.38 0.60 
12 Months to November 3 
B-I-F Industries ........ 7.51 7.04 
Canada Cement ......... *8.55 *6,97 
Cont’l Foundry & Mach.. 6.97 7.27 
ae 2 0.34 0.54 
MIbe- Sts, FNC. wi eee 1.82 1.20 
South Bend Lathe....... 2.20 4.31 
3 Months to November 30 
6g See er rere 0.30 0.22 
Martin-Parry ........... 0.32 0.27 
Monterey Oil ........... 0.07 0.16 
12 Months to October 31 

Amer. Vitrified Products. 2.18 2.17 
CAE BaP vs os cad dase D0.53 0.06 
Cockshutt Farm Equip... *D1.80 *1.07 
Continental Motors ...... 1.38 1.83 
Dayton Rubber ......... 1.81 2.57 
NS eer eee 0.86 1.13 
Dominion Bridge ....... *1.77 *1.% 
Emerson Radio & Tele.... 0.97 1.54 
Francisco Sugar ........ D0.73.~—s D107 
Gar Wood Industries.... D0.85 0.23 
FiaS SOD oc ois cee 0.90 0.59 
Lakey Foundry ......... 0.29 0.88 
Lukens Steel ............ 6.34 11.35 
Mayer (Oscar) ......... 3.83 2.17 
Morrell ‘John) ......... 0.64 0.54 
Roper (Geo. D.)........ 1.07 2.23 
U. S. Air Conditioning.. D0.57 0.09 
Walker Mfg. ........... 2.04 3.0/ 


West Va: Pulp & Paper. 2.57 277 


12 Months to essa 30 
Black-Clawson Co. ..... 2.57 2.0 
Burger Brewing ........ 3.53 4.46 
Waco Aircraft .......... 0.77 0.86 


*Canadian currency. D—Deficit. 
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Receipts Include New Tax Proposals 
Source: Bureau of the Budget 
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Fiscal Year 1955 
Estimated 
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Major National Security 
Military 


Mutual Military Program 


Budget Cut— But 3 
Deficit Lingers On 


There have been only three Federal budget surpluses 
since fiscal 1930; fiscal 1956 will not add another. 
And there is little likelihood of a surplus in 1957 


ederal Government operations 

have shown a continuous series of 
deficits ever since June 30, 1930, ex- 
cept in the 1947, 1948 and 1951 fiscal 
years. The present Administration, 
pledged to put a stop to this flow of 
red ink, reduced it sharply. during its 
frst full fiscal year in office; the defi- 
cit for the year ended last June was 
only $3.1 billion against $9.4 billion 
in the previous year. This was a great 
improvement over the $9.9 billion 
excess of outgo over income sched- 
uled for fiscal 1954 by President Tru- 


man early in 1953 just before he left 
office. 


But Problem Remains 


The forecast for fiscal 1955 made 
a year ago called for a deficit of $2.9 
billion—still a deficit; of course, but a 
smaller one. However, the decline in 
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taxable income as a result of the re- 
cession cut anticipated receipts by 
more than $3.6 billion, and even 
though the current estimate of ex- 
penditures is nearly $2.1 billion 
smaller than was expected in Janu- 
ary 1954, the deficit for the current 
year is now set at $4.5 billion. 


What to Expect 


The recession, of course, is over. 
It is anticipated that during the cur- 
rent calendar year personal income 
of individuals will rise to $298.5 bil- 
lion from $286 billion and that taxable 
corporate profits will increase to 
$38.5 billion from $36 billion. Indi- 
vidual income taxes should according- 
ly advance to $32.5 billion in fiscal 
1956 from $30.7 billion in fiscal 1955, 
but corporate income taxes will drop 
to $17 billion from $18.5 billion. This 


is due largely to completion of the ac- 
celeration of corporate income tax 
payments called for by the Revenue 
Act of 1950; during each of the fiscal 
years 1951 through 1955 this plan 
provided the Government with 110 
per cent of a year’s corporate tax 
receipts but this figure will drop back 
to 100 per cent starting in fiscal 1956. 
Net budget receipts are expected to 
increase by only $1 billion next year, 
to $60 billion. 

Outlays will drop by $1.1 billion, 
to $62.4 billion, but this will still 
leave a red-ink margin of $2.4 billion. 
These figures all relate to the ad- 
ministrative budget. The cash-con- 
solidated budget will show a small 
surplus ($558 million, against a defi- 
cit of $2.4 billion for the current year ) 
and thus the Federal Government’s 
operations will not exert an inflation- 
ary influence on the economy. But it 
is extremely discouraging to be forced 
to wait still another year before we 
can attain a balanced budget. Still 
worse, it does not seem too likely 
that we can reach this achievement 
even in fiscal 1957. 


Basis of Conclusion 


A number of factors contribute to 
this gloomy conclusion. One of the 
most important is the probability that 
the economies effected within the 
past two years will have just about 
reached their limit by the end of 
fiscal 1956. The principal determi- 
nant of this, of course, will be de- 
fense outlays. The nation was nomi- 
nally at peace during more than 
eleven months of the 1954 fiscal year. 
yet Defense Department spending, 
which amounted to $40.3 billion for 
that period, is expected to be brought 
down to $34.4 billion for the current 
year. For 1956, only a very modest 
further cut (to $34 billion) is sched- 
uled, and even that is contingent on 
the attainment of no less than $1.75 
billion of economies whose detailed ap- 
plication has not yet been determined. 

As compared with 1954, there will 
be small increases in 1956 in the other 
elements of national security outlays 
(atomic energy programs, military 
assistance to other nations and stock- 
piling of critical and strategic ma- 
terials). Thus total national security 
expenditures, which amounted to 
$46.5 billion in 1954 and are esti- 


Please turn to page 29 
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Texas Gulf Sulphur 


In Good Position 


Company had its best year in 1954, thanks largely to 


a 26 per cent price increase. Strong demand, however, 


- commodities have enjoyed as 
rapid a rise in use as domestic 
sulphur. After weaning itself from 
dependence on foreign sources early 
in the present century, this country 
hit its production stride during 
World War I and again rapidly in- 
creased output during the second 
great war. But in the latter instance, 
after peace came, there was no let- 
down. Production continued to climb 
in most years after 1945 with the 
result that domestic use of sulphur 
has soared to nearly 75 pounds per 
capita compared with some 30 
pounds back in 1940. 

Growth in demand has exceeded 
expectations because of the rapid in- 
crease in size of the principal users. 
Nearly three-fourths of the brimstone 
produced goes to the makers of sul- 
phuric acid. Fertilizer manufacturers 
use most of the acid, the chemical 
industry is next, then follow oil re- 
fining, paints, iron and steel manu- 
facture, rayon and cellulose film. Ex- 
cepting only iron and steel, use by 
all of these industries has been 
mounting steadily with the largest 
gains in chemicals, fertilizers and 
paints. 


Largest Producer 


Largest of the four principal sul- 
phur producers in this country is 
Texas Gulf Sulphur, which extracts 
the golden mineral from the most ex- 
tensive salt dome in the Gulf Coast 
area. (The sulphur is found in the 
caprock lodged over masses of dry, 
compact, coarsely crystalliné salt.) 
Texas Gulf has been working the 
miles-square Boling Dome area for 
more than a quarter of a century, yet 
reserves there are still plentiful and 
more than 50 per cent of the com- 
pany’s output still comes from this 
source. Two smaller mines have been 
opened in recent years. These are 


Moss Bluff Dome and Spindletop, 
4 


will continue; stock attractive for income purposes 


both in the Gulf Coast area of Texas. 
Long Point Dome, located 12 miles 
from Boling, is worked by Jefferson 
Lake Sulphur Company on a royalty 
and tonnage-division basis. A new 
Texas Company plant in Wyoming 
captures sulphur from natural gas 
containing hydrogen sulphide but this 
amounts to only a minor part com- 
pared with the total. 

Although the company’s reserves 
are extensive, there is a continuing 
competitive search for new sources. 
Texas-Gulf has been aggressively ex- 
panding its properties, and searches 
are presently being carried on in 
Mexico. It is not expected, however, 
that any new mines will be opened by 
the company this year. Texas Gulf’s 
closest competitor, Freeport Sulphur, 
opened its Garden Island Bay prop- 
erty in the Mississippi River delta 
late in 1953 and brought in a smaller 
Texas mine early last year, so that 
the industry now has the greatest 
productive capacity in its history. 
While demand this year and next is 
expected to increase further, the in- 
dustry is now in a position where it 





Texas Gulf Sulphur 


Earned 


Revenues Per *Divi- 

Year (Millions) Share dends -—Price Range 
1939.. $20.9 $0.68 $0.67 12%— 8% 
1940.. 256 0.79 083 123%%— 9 
1941.. 298 0.74 0.83 13 —10 
1942.. 288 0.76 0.75 12%— 9% 
1943.. 283 0.69 0.75 13%—11 
1944.. 32.5 0.84 0.83  123%%—10% 
1945.. 340 087 083 17%4—12% 
1946.. 39.4 1.32 1.00 20%—15% 
1947.. 554 188 1.50 195—15% 
1948.. 61.2 2.42 1.67 233%4—15% 
1949.. 59.2 2.38 1.67 2334—18% 
1950.. 68.9 2.58 183 32%—21% 
1951.. 716 2.54 183  3954—30% 
1952.. 73.3 2.51 2.33 38%—33% 
1953.. 783 2.45 1.67 37 —26% 
Nine months ended September 30: 

WSs, OUR ses 
1954.. 62.1 2.33 a$1.83 b4254—26% 


*Has paid dividends in each year since 1921. 
a—Full year. b—Through January 26, 1955. 
Note: Figures adjusted for 3-for-1 stock split 
January 6, 1955. 


















probably can avoid shortages. Closely 
following the longer term trend of 
general industrial activity, sulphur 
use should climb as industrial output 
rises, and it is quite possible that it 
will continue to outrun the rate of 
general economic activity as it has 
done in the past. 

While few industrial companies set 
new income and earnings records last 
year, Texas Gulf was able to do so 
largely because of higher average 
prices following a 26 per cent in- 
crease in the price of sulphur at the 
mine effective June 1, 1953. Tonnage 
output was about the same as in 
1953, roughly three million tons vs. 
slightly under 2.9 million, but a new 
dollar sales peak was attained. Net 
income benefited not only from great- 
er volume and wider profit margins, 
but also from relief from EPT (14 
cents per share, adjusted for stock 
split, in 1953). -Full year earnings 
may approximate $3.05 per share vs. 
$2.45 in 1953 (adjusted) and a pre- 
vious record of $2.58 in 1950. The 
decline in 1953 earnings was almost 
entirely aitributable to the rise in 
Federal income taxes, and in 1950 
the State of Texas boosted its pro- 
duction tax from $1.27 per ton to 
about $1.40. 

Conservatively ‘managed, Texas 
Gulf has maintained a strong finan- 
cial position through the years. The 
company has no stated dividend rate 
but an increase in the final payment 
made last year suggests that at least 
$2.00 will be disbursed in 1955, an 
amount that should be well supported 
by earnings. At a current price of 
39, the shares yield 5.1 per cent on 
this basis, an ample return for an 
issue of this quality. 
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Company 
Allen Elec. & Equip. 
Allied Artists ...... 
Allied Chem. & Dye 
Allied Stores ...... 
Aluminum Industries 
Amal. Leather Co... 
Amer. Airlines .... 
Amer. Crystal Sugar 
Amer. H. & Leather 
Amer. Pot. & Chem. 
Amer. Seal-Kap ... 
“Amer. Zinc L.&S. 
Anacon Lead Mines 
Armstrong Cork Co. 
Arnold Constable .. 
Ashland Oil & R’fg. 
BaileySelburnO.&G. 
Baldwin Securities. 
Banff Oil Ltd....... 
Barium Steel Corp.. 
Beaunit Mills ...... 
Beckman Instrum’ts 
Belding Heminway. 
Bell Aircraft ...... 
Bell & Howell..... 
Bendix Aviation ... 
Black Mam. C. Min. 
Blauner’s ......... 
Borden Co. ........ 
Braniff Airways ... 
Broadway-Hale .... 
Brown Shoe ....... 
Brunswick-Balke-C. 
Butler Bros. ....... 
Calif. Pacific Tr. Cp. 
Can. Dry Ginger Ale 
Casco Prods. Corp.. 
Catalin Corp. of Am. 
Cent. Explorers Ltd. 
“Cent. of Georgia Ry 
Cent. Violeta Sugar 
Certain-Teed Prods. 
*Chi. R.I. & P. RR. 
City Stores Co...... 

ommercial Credit. 
Cong.-Nairn Inc. . 
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Shares 
1,300 
24,750 
1,150 
3,500 
95,050 
1,500 
70,650 


2,500 , 


3,800 
2,050 
1,000 
1,160 
8,000 
1,499 
1,530 
2,300 
66,000 
1,000 
2,700 
41,212 
88,960 
37,631 
3,000 
1,600 
4,870 
1,348 
1,000 
2,924 
1,000 
1,900 
27,703 
1,900 
1,000 
2,000 
1,447 
1,790 
1,000 
8,000 
20,000 
7,300 
al,400 
10,960 
3,100 
1,520 
1,500 
25,804 


any an investor feels that the 
yardstick to be 
when buying for sound investment is 
to buy what the people on the inside 
buy. After all, company executives, 
directors, trustees, large stockholders 
and the like are closest to the com- 
pany’s true situation. They are the 
production 
sheets, hear first-hand plans for new 
programs and policies and read cur- 
rent income and outgo statistics. 


| 








180 Stocks That the 
Insiders Are Buying 


found 


Company 

Cons. Coppermines 
Cons. Foods Corp... 
Consolidated Textile 
Continent. Air Lines 
Continental Can ... 
Crown Drug Co.... 
Cuban Atlantic S... 
Dayton & Mich. R.R. 
Decca Records .... 
Det. & Cleve. Navi. 
Douglas Oil of Calif. 
Dow Chemical Co.. 
Eastern Air Lines. . 
Edison Bros. Stores 
Ekco Products Co.. 
Emerson Elec. Mfg. 
Equitable Off. Bldg. 
Federal-Mogul C. .. 
Firestone Tire & R. 
Flintkote Co. ...... 
Florence Stove ... 

Peter Fox Brewing. 
Fruehauf Trailer ... 
Gellman Mfg. ..... 
General Acceptance. 
General Instrument 
Gillette Co. ........ 
Godchaux Sugars .. 
Goldblatt Bros. .... 
Goldfield Developmt 
Goodrich, B. F..... 
Goodyear Tire & R. 


Great Northern Ry. 
Gulf Oil 
Hammermill Paper 
Harbison-Walk. Ref 
Harrisburg Steel .. 
Hathaway Bakeries. 
Higbie Mfg. Co..... 
Holly Development 
Henry Holt & Co.. 
Homosote Co. ..... 
I-T-E Circuit Break 
Interchemical Corp. 


Shares 
23,000 
2,000 
7,900 
1,400 
1,470 
1,500 
1,000 
3,130 
8,000 
3,315 
2,000 
1,600 
1,146 
1,050 
1,575 
84,900 
4,277 
1,650 
3,000 
16,625 
1,400 
2,400 
25,08) 
4,300 
2,083 
3,000 
17,000 
22,284 
2,634 
18,250 
1,142 
3,000 
1,300 
3,200 
1,009 
2,852 
2,423 
1,000 
1,200 
5,100 
1,100 
b9,621 
1,047 
2,481 
1,800 


a—Purchased by Cuban Atlantic Sugar Co. bringing holdings to 124,520 shares. 
‘~Includes 1,400 shares purchased by Northeast Capital Corp. which brings holdings to 496,400 shares. 





Officers, directors and large investors in these com- 
panies have recently purchased a thousand shares or 


more in their firms, reflecting confidence in the outlook 


The ordinary stockholder reports 
tell mostly what has already hap- 
pened in a specific period, plus some 
of the hopes for the immediate future. 
But the men who have constant re- 
‘course to daily records are the first 
to spot trends, size up business con- 
ditions and have a pretty good idea 
of the longer-term outlook. Larger 
investors are generally close to the 
individuals who make up manage- 
ment, receive first-hand information. 


Thus when and how much the in- 
siders buy is frequently important to 
the small investor. Management buy- 
ing of company stock is a definite 
plug of confidence in both the present 


and future of the concern. These 
statistics are released by the Securi- 
ties and Exchange Commission, 
which compiles monthly figures on 
transactions by officers, directors and 
holders of ten per cent or more of a 
company’s securities. 


Period of Report 


The list below of 180 stocks bought 
by insiders of 1,000 shares or more 
was reported to the Securities and 
Exchange Commission in the period 
from November 11 to December 10, 
1954. Naturally all acquisitions did 
not take place in that period—this 
is simply the period in which they 
were reported. A tabulation cover- 
ing the three months ended Sep- 





Company Shares Company Shares 
Interlake Steamship 10,514 Schenley Industries 2,100 
Int'l Min. & Chem. 1,000 Scurry Rainbow Oil 1,800 
Int'l Nickel Co..... 1,000 Seaboard Finance .. 17,376 
Jacobs, F. L. (old) 3,000 Sears, Roebuck & Co 30,465 
Laclede-Christy Co. 3,177 Sheraton Cp. of Am. {8,850 
eS rn 6,000 Shoe Corp. of Amer. 1,850 
Lone Star Cement... 4,940 Silver Mt. Lead Min 4,000 
Lucky Friday Silver- Sinclair Oil Corp... 5,800 

Lead Mine (old). 8,300 Smith-Corona Inc. . 3,300 
Mack Trucks ...... c4,400 S.C. Elec. & Gas Co_ 1,114 
Marine Midland Cp. 6,500 Spec. Invt. & Sec. . 2,100 
Martin, Glenn L.... 6,190 Sperry Corp. ...... 31,800 
Mergenthaler Lino.. 7,900 Spiegel Inc. ....... 1,000 
Merrill Petrol. Ltd.. 30,300 Standard Brands .. 5,900 
Minneap. & StL. Ry 2,388 Standard Oil of N.J. 4,481 
Mojud Ca ........ 56,700 Steel Parts Corp... 1,300 
Monroe Loan Soc.. 1,225 Sunbeam Corp. .... 3,500 
Nat’l Presto Indus.. 12,500 Sunray Oil Corp.... 1,400 
National Theatres . 2,000 Sutherland Paper .. 3,350 
a 1,807 Texas Instruments. 4,948 
New Eng. Elec. Sys__ 1,000 Thompson-Starrett . 11,400 
N. Y. Central R.R.. 267,800 Tide Water As. Oil. 18,000 
North Amer. Car... 1,200 yo ee eee 70,180 
North. Central Ry.. 4,530 Trans Empire Oils. 2,000 
Northrop Aircraft . 1,803 Trans World Air L. 2,022 
Northwest Airlines. 1,000 Tri-Continental Cp.. 2,700 
Pacific’ Mills ...... e131,152 United Carbon Co.. 5,000 
Palmer Stendel Oil. 266,800 United Cig.-Whelan 25,000 
*Peabody Coal Co. 5,200 United Fruit Co.... 1,000 
Pepsi-Cola Co. .... 3,000 U.S. Hoffman Mach 1,500 
Piper Aircraft Corp. 1,100 | U.S. Industries .... 2,100 
Pittsburgh Plate Gl. 4,753 U.S. Pipe & F'dry.. 5,000 
Portsmouth Steel .. 100,734 U.S. Steel Corp.... 6,700 
Pub. Serv. Ind. (old) 5,000 United Stockyards . 6,300 
Pullman Inc. ...... 2,550 Universal Amer. Cp. 16,950 
RKO TheatresCorp 1,600 | VWa.-Carolina Chem. i. 
Rayonier Inc. ..... 35,000 Walworth Co. ..... 9100 
Remington Rand 12000 | Wayne Pump Co... : 

° a . Western Air Lines. 1,000 
Republic Steel Corp 1,500 : 5 
West. Pacific R.R.. 5,299 
Reynolds Metals Co 12,538 West. Union Teleg. 1,950 
Rexall Drug Inc... 5,000 Westinghouse Elec. 4,300 
Ronson Corp. ..... 2,800 Wilrich Petroleums 3,000 
San Toy Mining Co. 10,000 | Woodward Iron Co. 3,100 
Sayre & Fisher Yale & Towne Mfg. 2,000 
Drtck Ce......5... 8,300 Youngs. Sheet & T. 1,000 


b—Mostly additions to holdings of Murchison Bros. subsidiaries. 


e—Piurchased by Burlington Mills Corp., brings 


holdings to 131,152 shares. f—Eppley Hotels purchased 1,400 shares, rest mostly purchased directly or indirectly by Henderson Bros. *Preferred shares. 
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tember 10 appeared in the October 27, 
1954, issue of FINANCIAL WorLD on 
page 7. ) 
While buying indicates manage- 
ment’s belief in the future of the 
company, selling does not always evi- 
dence its disbelief. Like any other 
investor, individuals within the man- 
agement of a company are hit by the 
need of cash. Nor does buying prove 
that the insiders are in complete 


Busier Times for 


agreement. Like everyone else, they 
differ in opinion. 

For instance, while insiders pur- 
chased the stocks listed on page 
5, they also sold in the same 
period 45,000 shares of Central Ex- 
plorers Limited, 6,550 shares of Con- 
tinental Can, 2,492 shares of I-T-E 
Circuit Breaker, 6,690 shares of 
Glenn L. Martin, 33,600 shares of 
Gulf Oil—in each case more was sold 


Auto Parts Makers 


Upturn in automobile production points to improved 


profits for many parts suppliers in 1955. But individual 


results will again vary widely, as they did in 1954 


he 15,000 separate parts that go 

into the average car are pro- 
duced by a handful of automobile 
companies and their partners, the 
2,000-odd firms which comprise the 
diverse and frequently unpredictable 
auto parts industry. The parts in- 
dustry accounts for some $2.5 billion 
in annual sales and, as might be ex- 
pected, close to 80 per cent of the 
business is concentrated in the De- 
troit area. 


All Seek Diversification 


The automotive parts suppliers 
range from giants like Bendix Avia- 
tion and Borg-Warner to smaller 
companies such as Hayes Manufac- 
turing. But whether large or small, 
the parts makers today have one 
thing in common—a desire to diver- 
sify in non-automotive fields and 
thereby make themselves less vulner- 
able to the ups and downs of motor- 
dom. A number of companies have 
been successful in this endeavor and 
now derive 50 per cent or more of 
total sales from products outside the 
automotive field. 

Thompson Products and Bendix 
Aviation, which bucked the general 
decline in earnings last year, are im- 
portant suppliers to the aviation in- 
dustry. Borg-Warner is a leading 
factor in household appliances. Cle- 
vite is now important in electronic 


G 


components and devices as a result of 
the 1952 acquisition of Brush Devel- 
opment. Motor Wheel, maker of 
some 30 per cent of the wheels turned 
out for auto use, obtains half of its 
dollar volume from non-auto special- 
ties including Duo-Therm space heat- 
ers and oil furnaces. 

Evidence that such diversification 
pays off is indicated by Clark Equip- 
ment’s steady growth in materials 
handling equipment. Raybestos-Man- 
hattan, which has operated profitably 
in all but one year since its organiza- 
tion, is aided by industrial demand 
for asbestos products, V-belts, and 
friction materials. And the electric 
appliance division of Arvin Indus- 
tries had one of its best years in 1954 
when automotive business lagged. A 
further sign that diversification is the 
order of the day is Budd Company’s 
offer to acquire Continental-Diamond 
Fibre (maker of plastic products, in- 
dustrial tape, etc.) on a share-for- 
share basis. 

Not all auto parts makers, of 
course, are sold on the diversification 
strategy. Reynolds Spring sold its 
entire auto spring business to Stub- 
nitz Greene Spring Corporation, ac- 
quired the A. W. Haydon division of 
North American Philips (electronic 
devices) and changed its name to 
Consolidated Electronic Industries. 
Murray Corporation of America has 





than purchased. In other cases while 
the acquisitions were bigger than the 
number of shares sold, there were 
still 1,150 shares of North American 
Car sold, 4,900 shares of Texas In- 
struments, 30,300 shares of Trane 
Company, 1,100 shares of Tri-Con- 
tinental, and 3,000 shares of West- 
inghouse Electric. As always, it is a 
difference in opinion which makes a 
market. 





General Motors 


departed from the automobile body- 
making business and now counts 
barely 20 per cent of its sales in the 
automotive field; the company makes 
screw and bolt products, kitchen 
sinks and cabinets, and plumbing 
equipment and fixtures—the latter 
made by a subsidiary (Eljer Com- 
pany) which is the country’s third 
largest producer of plumbing ware. 
Another big maker of auto bodies, 
Briggs Manufacturing, sold its body- 
building facilities to Chrysler late in 
1953. 


Some Stick To Last 


But many long-established auto 
equipment concerns are sticking to 
their last, confident in their ability to 
weather the trend toward greater in- 
tegration on the part of the auto 
makers, the constant pressure fot 
price concessions, and the risks in- 
volved in changing technology. Dana 
Corporation, specialist in powef 
transmission, has come up with a new 
automatic transmission for trucks. 
Thompson Products developed the 
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ball-joint front suspension which it 
sold to Ford. And McCord Corpora- 
tion, a big name in radiators, expects 
its business in air conditioning units 
for cars to triple this year over the 
relatively small 1954 total. 

Companies such as these are antici- 
pating continued public demand for 
newer accessories such as directional 
signals, power steering and braking 
equipment, improved transmissions, 
and wire wheels. They figure that 
the car makers will always farm out 
some of the components they need 
and that low-cost producers of com- 
plicated specialty items will fare 
reasonably well in obtaining such 
business. 

By and large, 1954 was a poor year 
for the parts makers, with suppliers 




















Leading Factors in 


of Chrysler (e.g. Electric Auto-Lite) 
especially hard hit by the drop in that 
company’s share of the market to 13 
per cent vs. 20 per cent in 1953. 
Chrysler’s prospective comeback and 
the expected over-all rise in auto 
sales this year should help restore 
earnings of a number of companies 
to more normal levels.‘ 


Anticipate Greater Production 


Spokesmen for the leading auto 
makers seem generally agreed that 
1955 production will run in the neigh- 
borhood of 5.8 million units com- 
pared with 5% million in 1954. But 
there is complete lack of unanimity 
as to how the pie will be divided and 
it is interesting to note that the re- 
spective shares of the market which 


individual makers expect to garner 
add up to well over 100 per cent! 

The larger, more diversified parts 
manufacturers were most successful 
in maintaining operating results at a 
favorable level in 1954 and these 
companies continue to hold a favored 
position. But many medium-sized 
companies (Federal-Mogul, Kelsey- 
Hayes Wheel, Arvin Industries) did 
better than average last year while 
others (Bohn Aluminum, Houdaille- 
Hershey, Collins & Aikman) were 
dividend casualties. Diversification 
and the ability to serve the growing 
replacement market for auto acces- 
sories are among the factors which 
will determine which parts companies 
will forge ahead despite razor-keen 
competition in 1955. 


the Auto Parts Field 


? 7—— Sales ——, Earned 7-—Dividends——_,, 
-—— *Automotive-——, ————*Non-Auto.——, (Millions) -———Per Share———,_ Paid 1954 Current Recent 
GOOD QUALITY Specialty Specialty 1952 1953 1952 1953 §1954 Since Total Rate Price Yield 
Bendix Aviation ...... Brake linings, Aircraft equip. (66%) a$508.7 a$638.5  a$7.22 a$8.20 a$10.56 1939 s$4.00 ¢ 103 3.9% 
carburetors (16%) 
Borg-Warner ......... Transmissions, Aircraft parts. 353.9 407.4 3.11 3.26 2.75 1928 1.67 1.70 380s 4.5 
, clutches, etc. home appl. 
Clark Equipment ..... Axles, gears (50% ) Lift trucks (50%) 124.8 112.8 5.46 4.55 5.00 1933 3.00 3.00 56 5.4 
Raton BRM oo < ck ebc0e Axles, valves (65%) (seep R.R. equip. 181.9 201.1 5.27 5.41 5.00 1923 b3.00 63.00 49 6.1 
3 70 
Thompson Products ... Engine parts Aircraft parts. etc. 274.1 326.4 3.75 3.56 4.50 1936 1.10 1.40 49 2.9 
Timken Rol. Bearing.. Roller bearings Seamless tubing 169.6 178.2 4.38 4.48 4.75 1922. 3.00 3.00 49 6.1 
MEDIUM GRADE 
Arvin Industries ...... Seat frames, Elec. appliances, 64.3 73.4 2.48 4.53 2.25 1928 1.60 1.60 a Ga 
mufflers (45%) metal furniture (55%) 
Bower Rol. Bearing... Roller bearings Ind. bearings 34.2 39.8 2.99 3.06 2.90 1934 2.00 2.00 33 6.1 
y- Clevite Coeps. . ccscces ‘aa & bushings Electronics prod. (50%) 53.3 70.5 1.97 1.77 1.50 1922 ¢1.15 1.15 24 4.8 
ts Dana Col accecaes bs Univ. joints (90%) Industrial prod. (10%) e162.6 ¢203.0 e3.73 e4.35 3.74 1936 §©6©3.00 =3.00 46 6.5 
ne Elec Auto-Lite ....... Lighting, ignition Aircraft & marine 271.2 285.0 6.55 6.73 $1.50 1935 1.50 f 37 7 

¥ equipment equipment 
eS Elec. Storage Bat...... / Auto batteries Industrial batteries 109.0 96.2 2.48 1.87 ar 1900 2.00 2.00 ae 
on Federal-Mogul ....... Bearings, bushings Other type bearings 35.1 35.2 3.22 3.21 3.60 1936 h2.25 h2.25 a2. 70 
ag Kelsey-Hayes Wheel .. Wheels, brakes Other type wheels e102.8 e€138.3 e3.63 e4.08 e4.48 1942 1.50 2.00 29 «26.9 
sp Motor Wheel ......... Wheels (50%) Water heaters (50%) 68.9 84.2 3.07 3.52 2.25 1935 2.00 2.00 y ae A 
e Raybestos-Manhattan .. Brake linings Friction materials 73.2 74.3 5.06 5.35 4.00 1929 3.00 3.00 49 6.1 
n- Rockwell Spr. & Axle.. Springs, axles, gears Home heating equip. 2.97 3.12 2.50 1936 2.00 2.00 26 7.7 
rd SPECULATIVE 
fe. Allen Industries ...... Upholstery, mats, Rug cushions, 26.5 32.7 1.86 1.93 2.00 1939 i1.00 i1.00 1S 6.2 
25 arm rests (65%) carpet fabric (35%) 

’ Amer. Metal Prod..... Seat frames (90%) Desks (10%) 28.4 37.5 2.75 2.60 2.50 1936 61.50 1.50 a6 6G 
y- Bohn Aluminum ..... Fabrics, parts (65%) Forgings (35%) 51.7 64.5 1.66 3.02 0.50 1925 0.70 j 21 aa 
in Budd Company ...... Bodies, wheels (80%) RR pass. cars (20%) 297.4 336.0 2.42 2.88 1.50 1947 1.00 1.00 ) OARS 

Campbell, Wyant ..... Castings Misc. castings 31.9 29.4 4.07 3.54 1.60 1935 2.00 2.00 27 7.4 
Collins & Aikman..... Upholstery fabrics Apparel fabrics k58.4 k48.5 k5.46 k1.95 kD2.17 Pe 1 18 a 
Continental Motors ... Engines Industrial engines m264.2 m298.5 m1.86 m1.83 m1.38 1949 0.80 0.80 13 6.2 
Hayes Industries ..... Car trim, fans Blowers, aircraft parts nl11.306 n18.1 nl1.65 n3.01 12.84 1947 1.20 1.20 16 «67.5 
Hayes Mfg. ....cccces Body compartments Stokers, marine equip. al6.8 a20.9 al.08 a0.63 a0.11 1948 0.40 0.60 ae A 
ito (50%) (50%) 
to Houdaille-Hershey .... Bumpers, shock Oil purif. equip. (25%) 64.6 91.6 2.22 3.27 1.50 1947 =0.90 re) 13 
absorbers (75%) 
to McCord Corp. ........ Radiators, heaters Refrig. condensers 34.7 39.2 3.68 4.51 2.43 1946 2.00 2.00 26 7.7 
in- fe Midland Steel Prod. .. Body frames Stamped parts 65.0. 71.4 7.19 4.61. 2.50 1936 3.00 3.00 38 7.9 
1t0 Motor Products ...... Moldings, instr. panels Freezers (30%) 74.3 101.6 6.11 6.62 D2.41 1940 0.50 j 22 
Bs (70%) 
for Nat'l Auto. Fibres..... Seat cushions, pads Rugs, yarn 52.5 72.1 2.06 3.24 1.25 1945 1.25 1.00 16 = 6.3 
in- Sheller ) Re ae Steering wheels Crown bottle caps 44.4 46.7 2.76 3.73 3.00 io se Se 22 «6.8 
Stewart-Warner ...... Alemite lubric. system Instruments 122.5 128.8 3.30 3.04 2.00 1939 1.95 1.60 24 «6.7 
ina Young Spr. & Wire... Auto springs (65%) Mattress springs (35%) n43.5 261.6 n2.42 n4.81 n3.32 1943 2.00 2.00 27.7.4 
ver *Does not represent a complete listing of products in auto and non-automotive fields; —— of sales in each category are estimated in some cases. 
ew ‘Estimated except Continental Motors, Dana Corporation, Hayes Industries, Kelsey-Hayes, Motor Products, and Young Spring & Wire which are 
actual. a—Years ended September 30. b—lIncludes $1 extra. c—Includes 15 cents extra. e—Years ended August 31. f—Dividends omitted in No- 
ks. vember 1954, g—Stockholders vote on 2-for-1 split February 23. h—lIncludes 25 cents extra. i—Includes 20 cents extra. j—Dividends omitted 
| i July 1954. k—Years ended February 28. 1—Dividends omitted in January 1954. m—Years ended October 31. n—Years ended July 31. o— 
the Ividends omitted in November 1954. D—Deficit. s—Plus stock. 
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News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 


formation and statistical data on these issues. Opinions are 


based on data and information regarded as reliable, but 


Alpha Portland Cement B 
Stock, now 90, represents a busi- 
nessman’s commitment with some 
further growth characteristics. (Pays 
$3 annually.) Directors have ap- 
proved a 3-for-1 split on the common 
stock to be voted by shareholders 
April 21. Boom conditions in the 
construction industry stimulated a 
record sales volume last year. Higher 
selling prices, lower taxes, and 
greater efficiency resulting from an 
extensive plant improvement pro- 
gram substantially widened profit 
margins, and full-year earnings may 
have reached $6.75 a share, against 
$4.77 in 1953. Further sales and 
earnings improvement should be at- 
tained this year, and an increase in 
the dividend rate appears likely. 


American Home Products & 
Stock is of investment quality; re- 
cent price 66. (Paid $3 last year; 
$2.40 in 1953.) The company had 
the best year in its history in 1954. 
Sales are estimated at a record high 
of $200 million, and earnings may 
reach $4.25 a share, against $3.43 in 
1953. With the exception of ethical 
drug operations, all divisions bet- 
tered their 1953 sales figures. Profits 
also benefited from disposal of the 
narrow-margined Clapp’s Baby Food 
business, lower taxes and introduc- 
tion of several new and more profit- 
able products. Another gain in vol- 
ume, of between five and ten per 
cent, accompanied by a moderate rise 
in earnings, is projected for 1955. 
Thus, liberalization of the current 
dividend rate is possible this year. 


American Steel Foundries C+ 

Now at 33, shares are speculative. 
(Pays $2 annually.) Sales and net 
income were down over 40 per cent 
each during the fiscal year ended 
September 30. But for lower taxes, 
the decline in net income would have 
been much greater. Unfilled orders 


at the close of fiscal i954 amounted 
to $13.5 million vs. 40 million a 
year ago. The outlook for railroad 
equipment and machine tool products 
is clouded, and even the present divi- 
dend, which was cut from 75 cents 
to 50 cents quarterly, can not be con- 
sidered secure. 


Delaware, Lackawanna & Western C 

Shares are speculative but have 
long-range possibilities; recent price, 
19. (Paid 75c in 1954; paid 50c 
in 1953.) Company’s 1954 net income 
is estimated at $3.7 million, including 
a tax carryback credit of $1.5 million. 
This is equal to $2.19 per common 
share, compared with $3.94 in 1953. 
By next November, interest on the 
outstanding debt will be reduced to 
a point where the general sinking 
fund requirements will be cut from 
the current 60 per cent to 20 per cent 
of annual available net income, and 
the road will no longer be required 
to pay into the sinking fund an 
amount equal to the dividend paid. 
With steel and general business pros- 
pects satisfactory, 1955 results should 
compare favorably with year-earlier 
performance. 


Douglas Aircraft B 

Stock, now at 139, is a business- 
man’s commitment. (Paid $6.50 in 
1954; $1.50 plus 3 shares for 2 so 
far in 1955.) Directors have voted a 
quarterly dividend of 75 cents per 
share plus an extra of the same 
amount and authorized a 3-for-2 
stock split effective February 2. The 
cash dividends will be distributed on 
the stock outstanding before the split 
to holders of record February 2. Net 
profit for the fiscal year ended No- 
vember 30 was equal to $14.70 a 
share vs. $15.46 on half the number 
of shares in the 1953 period. The 
1954 year-end backlog of $1.9 billion 
was about 90 per cent in military 
contracts. 





no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 
policy outlined each week on the Market Outlook page. 


Lynch Corporation B 

Stock, now at 11, is a business- 
man’s risk. (Paid 60c last year ; 0c 
in 1953.) Sales in 1954 dropped 
nearly three per cent from the year- 
earlier level, due almost wholly to a 
ten-week strike which closed two key 
plants last summer. Under a plan to 
centralize operations, the company 
will move its facilities in the Toledo, 
Ohio, area to Anderson and Marion, 
Ind. The unprofitable air compressor 
division at Defiance will be elimi- 
nated through sale of the plant and 
inventory, and the castings foundry 
at Anderson, which has been under 
severe competitive pressure in recent 
years, will be converted to a machine 
shop. Upon completion of the inte- 
gration program operations will be 
confined to the production of preci- 
sion machinery for the glass and 
packaging industries. 


Mid-Continent Petroleum B+ 

Stock, now at 108, has risen sharp- 
ly as the result of merger negotiations. 
(Pays $4 annually.) Directors of 
this company and Sunray Oil have 
agreed in principle on merging the 
two firms into the Sunray Mid-Con- 
tinent Oil Company. Each share of 
Mid-Continent common would be ex- 
changed for three shares of new com- 
mon, one share of 4% per cent first 
preferred and half a share of 5% per 
cent second preferred. Sunray’s com- 
mon stock would be converted share- 
for-share, and its Series A would be 
redeemed on April 1 before the met- 
ger becomes effective. 


Penick & Ford B+ 

Although selling near their all- 
time high, shares constitute a good 
income holding; recent price, 51.4 


(Paid $2.50 in 1954; paid $2 i a1 


1953.) Net profit, which was up 4 
per cent in the first nine months of 
1954, is expected to be around $4.2) 
per share for full 1954 compared with 
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9294 in 1953. The outlook for the 
erm products, molasses and syrup 
divisions is favorable and the pack- 
aged foods division is benefiting 
from increased consumer acceptance. 
The company recently acquired all 
outstanding stock of R. B. Davis 
Company, a manufacturer and dis- 
tributor of Davis Baking Powder, 
Cocomalt, Swel Fudge and Swel 
Frosting Mix. Dividends, which are 
generally liberal, may be increased in 


1955. 


Pillsbury Mills A 

Stock is of good grade, but at 56, 
shares yield only 3.6%. (Pays $2 
aimually.) Sales for the six months 
ended November 30 increased only 
1.3 per cent, but net income rose al- 
most 13 per cent. Per share results 
improved to $2.80, compared with the 
$2.47 of the corresponding 1953 peri- 
od. The improved showing may be 
attributed to withdrawal from several 
unprofitable activities, expansion of 
the product line, and increased oper- 
ating efficiency. Entry into the Cana- 
dian market should expand the com- 
pany’s sales base. 


Raytheon Manufacturing Cc 

Stock, now at 19, is a growth spec- 
ulation. (Patd 10% stock in 1954; no 
cash.) For the six months ended 
November 30, company reported 
earnings equal to 96 cents per com- 
mon share vs. 73 cents on a slightly 
smaller number of shares in the like 
1953 period. Government billings ac- 
counted for only 64 per cent of the 
total as contrasted with a 70 per cent 
average during several previous peri- 
ods and the defense backlog was 
down to $117 million vs. $185 million 
a year earlier. This reflects the com- 
pletion of several major contracts but 
military research and development 
orders have not declined and new pro- 
duction business is expected during 


1955, 


Remington Rand B 

Now at 36, shares have good 
growth prospects, but return only 
28% on the $1 annual dividend. 
Sales for the nine months ended 
December 30 rose more than ten per 
cent above those in the same year- 
¢g0 period. Volume in the last three 
months was the largest for any quar- 
ter in the company’s history, and in- 
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creased almost 21 per cent over the 
corresponding 1953 period. Thus 
earnings for the full year ending 
March 31 may exceed $2.50 a share, 
as against $2.32 in 1953-54. Rising 
revenues from electronic devices lend 
encouragement to prospects for fur- 
ther improvement over the near term. 
The company now has had a total of 
39 orders for its large. Univac sys- 
tem, of which 22 have already been 
installed at monthly rentals averaging 
$25,000. It also has had orders for 
237 junior Univac systems, renting 
for $1,200 monthly, with 105 deliv- 
ered. 


Tennessee Gas Transmission . 

Stock, now at 31, is a business- 
man’s growth commitment. (Now on 
a $1.40 annual dividend basis.) Net 
income for 1955 is expected to equal 
as much as $2.60 per share vs. $1.80 
estimated for 1954. This will include 
from 12 to 13 cents a share net gain 
from the planned liquidation of Amer- 
ican Republics Corporation in which 
company has an 18 per cent stock in- 
terest. The daily average of gas sold 
or transported this year may reach 
1.6 billion cubic feet, up 17 per cent 
over the 1954 figure. A planned step- 
up of 50 per cent in oil and gas drill- 
ing will result in charge-offs provid- 
ing worthwhile tax benefits this year 
and may increase output and reserves 
substantially. 


* Over-the-counter issues are not rated. 


United Biscuit B 

Now at 29, shares have longer- 
term recovery prospects. (Pays $1 
annually.) The 1954 decline in earn- 
ings to around $1.25 per common 
share from the $3.96 of the preceding 
year is attributed to a rise in raw 
material costs and non-recurring ex- 
penses resulting from the closing of 
five plants and the opening of a new 
factory in Macon, Ga. Also, over 
$400,000 was lost as a result of 
strikes during 1954. Profits in 1955 
are expected to approach the levels 
of the years prior to 1954. The divi- 
dend rate, which was halved in mid- 
1954, may be restored around the 
end of the current year. 


U. S. Steel 4 

Stock has long been a market bell- 
wether; recent price, 79. (Paid $3 
in 1954.) Shareholders will vote on 


a 2-for-1 split of the common stock 
at the annual meeting May 2, and 
the quarterly dividend has been in- 
creased from 75 cents to $1, payable 
March 10 to shareholders of record 
February 4. While the $1 declaration 
was labeled “a dividend,’ manage- 
ment hinted that the equivalent rate 
on the new stock was intended to be 
continued (i.e. 50 cents a share on 
twice the number of shares). Earn- 
ings per share last year were $6.45 
vs. $7.54 in 1953. For the fourth 
quarter alone, $1.90 was earned, the 
same as in the same _ year-earlier 
period. 


West Virginia Pulp & Paper Oats 

One of the better issues in the 
highly competitive and cyclical paper 
group; recent price 37. (Paid $1.40 
last year; $1 in 1953.) Combined 
sales of the company and Hinde & 
Dauch, its new subsidiary, in the 
year ended October 31 exceeded con- 
solidated revenues of the. two firms 
in any previous year, Earnings, how- 
ever, at $2.57 a share were slightly 
below the $2.77 of fiscal 1952-53. The 
decline was attributed in part to 
mounting amortization charges on fa- 
cilities of the parent company and 
non-recurring write-offs of the sub- 
sidiary’s paperboard facilities. Devel- 
opment of an improved kraft liner 
board and heavier demand for kraft 
products and white paper point to 
another record for over-all sales, and 
earnings of more than $3 a share may 
be realized in 1954-55. 


Winn & Lovett C+ 

At 19, shares are near their all- 
time high, but have further longer 
range growth possibilities. (Pays 5c 
monthly.) Reflecting greater empha- 
sis on the opening of new large su- 
permarkets, expansion of favorable 
locations and the elimination of mar- 
ginal units, sales and carnings trends 
have been generally upward since 
1948. Sales for the 28 weeks ended 
January 8 were 15 per cent above 
the similar year-earlier period and 
net for fiscal 1954-55 is expected to 
exceed the 91 cents per share of the 
preceding year. A new Miami bakery 
began operations in December. Com- 
pany plans to acquire Carr-Consoli- 
dated Biscuit, currently bankrupt, 
subject to approval of holders of gen- 
eral claims and the court. 
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A Legal Hassle in the Drug Field 


Battle for control of the fastest-growing antibiotic 


in the broad-spectrum group may now be nearing its 


end, with the recent issuance of a patent to Pfizer 


he tetracycline puzzle, which has 

had security analysts guessing 
and three leading drug companies 
feuding for some time, is slowly un- 
raveling. 

Tetracycline is a fairly new broad- 
spectrum antibiotic and undoubtedly 
the fastest-growing wonder drug in 
use today. It is sold by American 
Cyanamid under the trade name 
Achromycin, by Charles Pfizer as 
Tetracyn, and by Bristol-Myers as 
Polycycline. Some idea of its import- 
ance may be gleaned from current 
estimates that of combined annual 
sales of $175 million irom Aureomy- 
cin, Terramycin, Chloromycetin, and 
tetracycline—which together make up 
the broad spectrum group—the last- 
named drug accounts for around $100 
million at the manufacturer’s level. 


Has Many Advantages 


Soon after tetracycline was un- 
veiled, it became evident that it had 
a wide range of usefulness as a germ 
killer. For example, it is effective 
against many organisms (typhus, vi- 
rus pneumonia, Rocky Mountain 
spotted fever, and streptococcus in- 
fections) that do not succumb to peni- 
cillin. In addition, it lacks some of 
the undesirable side effects of many 
of the other wonder drugs. 

Actually, tetracycline has a close 
similarity in chemical structure to 
Aureomycin (for which the chemical 
name is chlortetracycline) and Ter- 
ramycin (oxytetracycline) which are 
produced by American Cyanamid and 
Pfizer, respectively. And since ‘its 
expanding use has been partially at 
the expense of the older antibiotics, 
it quickly became evident that both 
Cyanamid and Pfizer had a large fi- 
nancial stake in the patent contro- 
versy which developed. 

The sequence of events in the con- 
troversy is approximately as follows: 
In the latter part of 1953, Pfizer and 
Lederle (American Cyanamid) scien- 
tists described a process for produc- 
ing tetracycline from Aureomycin. 
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Then in October 1953, Heyden 
Chemical reported that it had pro- 
duced a broad-spectrum antibiotic, be- 
lieved to be tetracycline, by fermen- 
tation. The following month, Bristol- 
Myers announced a _ fermentation 
process for producing the antibiotic. 
When American Cyanamid purchased 
the entire antibiotic facilities of Hey- 
den, three contestants remained— 
Cyanamid, Pfizer and Bristol. 

The all-important question of who 
would be successful in obtaining pat- 
ent rights to the. drug then became 
something of a guessing game. The 
situation was further clouded when 
Bristol-Myers arranged to supply the 
drug to the Squibb division of Olin 
Mathieson Chemical and to the Up- 
john Company. Thereupon, Ameri- 
can Cyanamid filed a patent infringe- 
ment suit against Bristol, charging 
infringement of its Aureomycin pat- 
ent. 

A few weeks ago a new and per- 
haps final phase in the drama un- 
folded when Pfizer announced that it 
had been issued a patent on tetracy- 
cline which, according to the com- 
pany, “includes 18 claims covering the 
manufacture, use and sale of tetracy- 
cline and its salts, as well as processes 
for their manufacture and antibiotic 
compositions containing these mate- 
rials.” 

There is no conflict insofar as 
Pfizer and American Cyanamid are 
concerned since the two companies 


Dr. Benjamin M. Duggar, 
Discoverer of Aureomycin 































































already had a cross-licensing agree. 
ment covering tetracycline in all its 
customary forms. However, Pfizer 
has instituted legal proceedings for 
patent infringement against Bristol, 
Squibb and Upjohn, asking for treble 
damages and an injunction to prohibit 
unlicensed manufacture and distribu- 
tion of the product. Bristol, for its 
part, states that it will continue to 
make and sell the drug and Squibb 
and Upjohn declare their plans to 
market it are unchanged. 

What is the outlook for the three 
principals involved in the tetracycline 
struggle? Pfizer, as the recipient of 
a highly important patent, emerges in 
a strong position. The company pre- 
sumably will be entitled to royalties 
under the patent which may in time 
prove significant. At 40, the shares 
sell at little more than 13 times esti- 
mated 1954 earnings of $3 per share; 
the indicated yield from the $1.25 
dividend is 3.1 per cent. 


Over-All Effect 


American Cyanamid, whose Achro- 
mycin is believed to be by far the 
largest-selling brand of tetracycline, 
is assured of its position in the field 
by virtue of its licensing agreement 
with Pfizer. Both Cyanamid and 
Pfizer, however, may lose volume in 
Aureomycin and Terramycin as they 
step up sales of tetracycline so that 
the over-all effect on their profit posi- 
tions may not be as great as might 
be supposed. American Cyanamid, a 
sound cross-section investment in 
both the chemical and drug fields, is 
quoted at 54 or 18 times earnings to 
yield 3.7 per cent from a $2.00 an- 
nual dividend. 

Bristol-Myers, which is benefiting 
considerably from the addition of te- 
tracycline to its product line, is ex- 
pected to show 1954 profits of some- 
what better than $2 a share, up from 
$1.44 in 1953. At 30, the price-earn- 
ings ratio is 15 and the return from 
the $1.00 dividend, 3.3 per cent. The 
company’s troubles with American 
Cyanamid have just been settled by 
virtue of an agreement under which 


Bristol will take a world-wide, non- | 


exclusive license under Cyanamid 
patents to cover Bristol’s production 
of tetracycline by direct fermentation. 
This leaves only the Bristol-Pfizer 
litigation standing in the way of 4 
peace settlement. 
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California Standard 
In Growth Territory 


Present $3 annual dividend rate affords a yield of 


only 3.9 per cent, but earnings cover this payment 


by so wide a margin that it may be increased later 


rom 1940 to 1952, U. S. popula- 
H tion increased by 18.3 per cent, 
but nine individual states showed 
gains of more than one-third -each. 
Of these, all except two are Far 
Western states within the historic 
marketing territory. of Standard Oil 
of California, the largest petroleum 
enterprise operating in that area. In 
view of this much greater than aver- 
age gain in potential customers, it is 
hardly surprising that the sales 
growth shown by this company has 
considerably outstripped that for the 
industry as a whole since the prewar 
period. 

Coupled with this outstanding per- 
formance is the fact that the profit 
margins enjoyed by this enterprise 
are also considerably better than aver- 
age. Thus, the company is held in 
high regard by investors, as is evi- 
denced by the fact that its capital 
stock at the current quotation around 
77 is selling at a yield basis of only 
3.9 per cent. This is far from a gen- 
erous return, even today. In many 
instances, so low a yield would be 
considered fairly conclusive evidence 
of overvaluation, but that is not the 
case for this stock. 


Strongly Situated 


The company occupies a strong 
position in its original West Coast 
territory, where a chronic condition 
of oversupply which existed for many 
years has been overcome as a result 
of the sharp growth in local demand 
and a much smaller advance in local 
production. In recent years it has be- 
come necessary to import crude from 
Canada and offshore areas, and re- 
fined products from the Rocky Moun- 
tain states; such a condition was un- 
heard of before World War II. 

Standard of California has large 
crude reserves in California, but 
prospects for additional discoveries in 
that area are not exceptional and in 
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consequence the company has done a 
good deal of exploration and develop- 
ment work elsewhere, particularly in 
Louisiana, Texas and Colorado. For 
the past few years, California crude 
has amounted to less than half the 
company’s total U. S. production. 
This unit has been active in offshore 
drilling in the Gulf of Mexico, and has 
also developed significant production 
in Venezuela and Canada. It has also 
extended its refining and marketing 
operations to the North Atlantic 
states. 


Foreign Interests 


‘ In addition to its activities in this 
hemisphere, it has a 30 per cent in- 
terest in Arabian American Oil and 
the associated Trans-Arabian Pipe 
Line. In 1953, its equity in Aramco’s 
earnings amounted to $60 million, a 
record amount, and it received $47.2 
million in dividends from this source. 
California Standard shares with 
Texas Company in ownership of the 





Standard Oil of California 


Gross Earned 
Income Per *Divi- 

Year (Millions) Share dends Price Range 
1937.. $192.1 $1.37 $0.86 215%—11% 
1938.. 1808 096 0.60 15 —10% 
1939.. 177.7 0.59 048 144%—10% 
1940.. 176.1 0.75 043 114%—7 
1941.. 2050 1.09 0.65 10%— 7% 
1942.. 2384 1.01 065 124%—7% 
1943.. 289.7 1.20 0.86 17%—12% 
1944.. 3288 1.44 086 167%—14% 
1945.. 343.3 185 086 214%—16% 
1946.. 3728 2.22 0.99 2534—18% 
1947.. 530.1 3.57 1.38 274%—21% 
1948.. 735.8 5.36 1.73 31%—23% 
1949.. 742.6 4.52 a1.82 313%4—25 
1950.. 815.6 5.00 a2.38 4334—29 
1951... 975.4 5.76 248 52u%--41% 
1952.. 1,015.3 5.78 286 61%—47% 
1953.. 1,080.4 6.30 286 57 —46% 
Nine months ended September 30: 

1953.. $803.5 $4.66 sieht? 6 GRkwites we 
1954.. 835.5 5.15 ab$2.89 c7734—50% 





*Has paid dividends in every year since 1912, 
a—Plus 5% in stock. b—Full year. c—Through 
January 26, 1955. 


Bahrein-Caltex group of companies 
operating in the Middle East and Far 
East; each of the parent companies 
showed a 1953 equity in the earnings 
of this group equal to $57.5 million 
and received dividends of $13.6 mil- 
lion. Finally, the company has an 
eight per cent participation in Iranian 
operations, which were resumed late 
last October. 

The wide-ranging activities of this 
enterprise have entailed heavy capital 
outlays during recent years, but it has 
increased its debt by only $10 million 
(to $50 million) since World War II 
while maintaining a strong current 
position. Cash items were practically 
equal to total current liabilities at 
the end of 1953; working capital 
amounted to $273 million. 


Proof Positive 


The company’s ability to finance 
outlays of practically $1.1 billion dur- 
ing the past five years without addi- 
tional financing is eloquent testimony 
to its earning power. In 1953, for ex- 
ample, net income amounted to $189 
million; after deducting $86 million 
of dividend payments and adding back 
$158 million of charges for deprecia- 
tion, depletion, amortization, explora- 
tion and dry-hole costs, $261 million 
was left with which to pay for $224 
million of capital and exploratory ex- 
penses. 

Last year, undistributed earnings of 
around $115 million plus charges of 


‘ some $165 million again exceeded 


capital and exploration costs, which 
were budgeted at $275 million. The 
margin in this case amounted to only 
$5, million, but for an enterprise in the 
strong financial position which char- 
acterizes Standard Oil of California 
this is ample. Presumably capital and 
exploratory outlays will remain high 
this year, though probably not as high 
as in 1954, and since earnings should 
increase according to present indica- 
tions, the amount of excess cash gen- 
erated will increase even more. 

Under the circumstances, it does 
not appear unduly optimistic to look 
for an increase in the $3 annual divi- 
dend rate at some time within the 
medium term future. It may not come 
this year (if not, another stock divi- 
dend may be paid), but it appears to 
be entirely feasible eventually. This 
prospect enhances the already signifi- 
cant attraction of the shares. 
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FINANCIAL WORLD was established to diffuse the truth about 


investments, has constantly maintained this attitude, and will con- 


tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public 
. .. LOUIS GUENTHER, Publisher, 1902-1953 


Market Test 


T we Larcest offering of 
an industrial issue’ of stock ever 
registered with the Securities and 
Exchange Commission lies immedi- 
ately ahead. General Motors Cor- 
poration, as previously announced, 
plans to raise additional equity capi- 
tal in the amount of roundly $400 
million, a figure topped only by the 
American Telephone & Telegraph 
Company which in 1947 sold $420 
million of its shares and, five years 
later, placed $450 million. The Gen- 
eral Motors financing is through 
rights that will be extended to nearly 
half a million stockholders to pur- 
chase upwards of 4.4 million shares 
in a ratio of 20-to-1 in terms of 
presently outstanding capital stock of 
approximaiely 88.5 million shares. 

Apart from the direct interest of 
General Motors stockholders, the 
financing is important from the stand- 
point of investors in general. It will 
prove, among other things, the ac- 
curacy of recent stock market analy- 
ses; these indicate that the strength 
of the market has been due in recent 
months to the increasing scarcity 
value of the Blue Chips. Thus GM 
will provide a test of this belief and 
if, as believed likely, the offering is 
readily absorbed, underwriters may 
switch their favor from bonds or debt 
financing to a preference, at long last, 
for equity financing. 


Economic Battleground 


‘T HosE AMERICANS who 
like to create a measure of their own 
social security by saving money and 
investing it in securities will find lit- 
tle to criticize in a six-point credo 
offered by the President in his recent 
Economic Report to Congress. As 
basic propositions, he said the Ad- 
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ministration favors (1) dependence 
on competitive markets rather than 
Government directives, (2) encour- 
aging a ‘feeling of confidence” shared 
in by (in the order named) investors, 
workers, business men, farmers and 
consumers, (3) curbing monopolistic 
tendencies “whether of business or 
labor” and carrying, out as much 
“work as is practicable through pri- 
vate” enterprise, (4) restraining 
“tendencies toward recession or in- 
flation’, (5) promoting research and 
providing public facilities “on which 
the expansion of the private economy 
heavily rests’, and (6) widening 
“opportunity for its less fortunate 
citizens.” 

On the surface, this six-point credo 
seems safe enough; hardly anyone 
presumably would want to quarrel 
with it. Nevertheless, controversy 
lies ahead on several of the points 
enumerated, possibly the earliest on 
Point Three that relates to carrying 
out as much work as “is practicable 
through private enterprise.” The 
Dixon-Yates controversy suggests it- 
self as a test case, but can be prompt- 
ly dropped because, unfortunately, 
this test is now political, not eco- 
nomic. Lying just ahead, however, 
is another test, this also in the utility 
field. That is whether the develop- 
ment of Niagara’s power resources 
will be entrusted to six tax-paying 
companies operating under strict reg- 
ulation, or turned over to a political 
body. This case, rather than Dixon- 
Yates, will test the power of the 
public ownership bloc; for, as yet, it 
has not been a battleground for a 
fight on strictly party lines. 


Proxy Contests 


‘T we year 1954 has been 
described facetiously as the “Year of 
Proxy Battles.” If so, it appears 















thus early in 1955 that its title is in 
danger, for the New Year has started 
out with a number of stockholder con- 
tests in the boiling stage. In most of 
the present situations, relatively little 
stock is owned by officers and direc- 
tors. This fact suggests the danger 
to management itself of having neg- 
ligible stock ownership in its own 
companies. It also highlights the 
need of keeping stockholders well ad- 
vised of what the company is doing, 
what it plans to do, and why. 

Whatever advantages secrecy may 
have served in the past, and these 
advantages at best were dubious, 
adequate disclosure is desirable to- 
day, and for reasons over and above 
the obvious need of complying with 
the requirements of legislation. 


Industry Scholarships 


‘T HE FINANCIAL NEEDS of 
our schools are receiving more con- 
sideration from industry today than 
ever before, particularly in the case 
of colleges and universities. Exam- 
ples of industry co-operation have 
been supplied quite recently by Gen- 
eral Motors Corporation which has 
announced a plan to give scholar- 
ships to 1,400 college students, and 
by Union Carbide & Carbon Cor- 
poration which has expanded an ex- 
isting scholarship fund affecting 45 
educational institutions, and many 
other companies are doing the same. 

These grants, which represent part 
of a broad movement on the part of 
industry to help finance school needs, 
recognize the necessity of fostering 
education and providing a _ meats 
whereby promising students may get 
the help needed to complete their 
studies. They also recognize the 
needs of our institutions of higher 
learning for funds to meet the 11 
creasing costs they bear. 
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Metal Containers 


Long Term Growth for 


Leaders in this field have had enviable earnings and divi- 


dend records. At current levels they're not on the bargain 


counter, but further longer term 


or the can makers, last year was 

better than they expected but not 
as good as they hoped. Poor crop 
conditions at harvest time in several 
of the larger production areas plus 
reductions in acreage planted held 
fruit and vegetable can volume down 
in 1954. Similarly, shipments of 
coffee cans slipped as coffee prices 
skyrocketed and demand fell off. Cool 
summer weather cut the demand for 
beer cans. 

Despite this, over-all shipments 
were good. While actual figures are 
yet to. be released, American Can’s 
total annual sales are within 2 per 
cent of 1953’s, earnings are off just 
somewhat from the previous year. 
Continental Can did “substantially 
better” in both, partly because of its 
stronger position in the soft drink 
container business. When the year 
ended better than expected, the fore- 
cast for 1955 became rosier. Today, 
packaging and convenience is of prime 
importance in the merchandising field 
and thus the demand is continually 
growing. Decided help to bigger 
1955 sales is the moderately higher 
selling prices—can prices were in- 
creased about 3 per cent last Novem- 
ber 1. Although costs are also higher, 
the price increase is expected to push 
first half sales over last year’s. 

American and Continental, which 
together account for close to three- 
fourths of industry sales, are further 
helped by the demand for their paper 
products. American Can is the largest 
producer in both the U.S. and Canada 





growth seems indicated 


of metal and fibre containers, account- 
ing for close to half the domestic out- 
put. The company is also a major 
producer of fibre milk containers, 
chalking up about 15 per cent of 
total packaged milk sold in the U.S. 
Then too, the company makes and 
sells or leases can closing machinery 
and allied equipment. To keep up 
with the new demand for its prod- 
ucts and to foster other uses, Ameri- 
can Can opened a plant in Lemoyne, 
Pa. in September 1953 which has a 
400 million-can annual capacity, and 
a 300 million-can plant at Plymouth, 
Fla. In July 1953 a 200 million 
capacity fibre milk container unit was 
installed at the Stockton, Calif. can 
plant. Other units are planned at 
Stockton and -San Franeisco. 

Continental Can accounts for about 
30 per cent of the industry’s total can 
production and is also prominent in 
fibre drums, bottle caps and crowns, 
and paper and plastic products. On 
the march to bigger and better finan- 
cial reports, the company in Novem- 
ber acquired American Paper Goods 
Company of Kensington, Conn., a 
manufacturer of cellophane and glas- 
sine bags and envelopes and paper 
cups, envelopes and containers. In 
December, Tenco, Inc., of Winona, 
Wis., a maker of plastic pipe fittings 
was acquired. In January of this year 
Continental purchased the Wallace 
Container Corporation of Santa Ana, 
Calif., a producer of collapsible plastic 
tubing. 

Metal containers account for about 


40 per cent of Crown Cork’s sales; 
the rest comes from bottle caps and 
closures, bottling tiachinery and 
equipment. Expansion minded like 
the rest of the industry, the company 
in December announced plans for the 
immediate construction of a new can 
manufacturing plant adjacent to its 
machinery division in Baltimore. It 
is expected to be in operation in time 
for the peak 1955 food packing sea- 
son, and will have some 123,000 feet 
of floor space for manufacturing, 
warehousing and divisional offices. 
The company also plans a new 100,- 
000 square foot plant in Bartow, Fla. 


Acquired Pacific Can 


In December, the stockholders of 
National Can approved acquisition 
of Pacific Can Company which 
reported sales of $32.2 million and 
earnings of 25 cents a share in its 
fiscal year ended last May 31. To date 
National’s record has been unim- 
pressive because of heavy shipping 
costs and the marginal status of its 
facilities. But the purchase of Pacific, 
the leading West Coast independent 
can producer may bolster its position. 
National’s can production is about 
evenly divided between packers’ cans 
for food and general line containers. 
About 10 per cent of company sales 
are derived from lithographed house- 
wares, of which National is the larg- 
est domestic producer. 

As the table shows, none of these 
four companies affords what stock- 
holders could consider an interesting 
yield, at present levels for theit 
shares, and price-earnings ratios are 
high. Yet because of the increasing 
population, new uses for containers 
and the constant research aimed at 
improvement, the industry as a whole 
appears to be on its way to further 
growth. Thus over the long term 
American and Continental could be 
considered investment quality stocks, 
Crown Cork a businessman’s invest- 


ment and National a speculation, 


The Leading Metal Container Manufacturers 





. re * (Millions) i Gitcaals 7 Earned Per Share——_—, a 

a ee 
American Can.......... $621.7 $660.6 $523.3 $503.9 $2.25 $2.26 $2.15 $2.06 $1.40 $1.55 41 3.8% 
Continental Can........ 476.9 554.4 427.7 475.2 422 429 3.45 4.63 2.40 2.70 74 3.6 
Crown Cork & Seal..... 104.6 106.7 79.7 87.6 0.26 081 0.48 0.71 0.15 0.45 14 3.2 
National Can........... 30.4 39.6 29.6 32.7 D1.47, 1.20 0.95 0.58 None None 15 x 
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Essential Investment Mathematics 


ust as the average schoolboy 
dreads his daily bout with the 
laws of arithmetic, so the average in- 
vestor tends to shy away from in- 
vestment problems involving the use 
of mathematics. Believing that the 
exact computation of yields, conver- 
sion parities and the value of rights 
requires special training or mathe- 
matical ability, many investors rely 
cn approximations or guesses. This 
is not only unnecessary but often ex- 
pensive. The formulas for calcula- 
tion of the various ratios used in in- 
vestment can be easily understood 
and as easily applied. 


Computing Yields 


One of the simplest and at the same 
time most essential uses to which 
mathematics can be put by the inves- 
tor is in figuring yields on stocks. For 
this purpose, it is merely necessary 
to divide the annual dividend in dol- 
lars by the price of the stock. Thus, 
an issue paying $2 per share per an- 
num yields 5 per cent when selling 
at 40, 4 per cent at 50, 3.33 per cent 
at 60 and so on. The current yield 
on a bond is computed in the same 
way: a 3 per cent bond yields 3.16 
per cent at 95, 2.86 per cent at 105. 
However, this figure has little signifi- 
cance in the case of a bond unless 
the investment is one of a temporary 
nature or the bond is perpetual. Few 
issues fall in the latter category. 

Since most bonds mature and are 
paid off at a definite price and at a 
stated time, the calculation of the 
yield available on the issue at a given 
price should include an adjustment 
for the difference between purchase 
price and maturity value. A $1,000 
bond paying 3 per cent and maturing 
in 5 years will pay the holder a total 
of $150 in interest if held to maturity, 
but if originally purchased at 95 will 
also yield a profit of $50. On the other 
hand, purchase at 105 would involve 
a loss of this amount. Prorating the 
discount or premium over the full 
five-year period and adding the for- 
mer or subtracting the latter from the 
current yield, we find that the bond 
in question will yield to maturity 4.11 
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per cent if purchased at 95 and only 
1.95 per cent at 105. 

The formula for determining bond 
yields is complicated and it is unnec- 
essary for the investor to learn it, 
since tables have been compiled show- 
ing the yields to maturity of obliga- 
tions of various coupon rates and ma- 
turities when purchased at different 
prices. If a-bond purchased at a 
premium is callable prior to maturity, 
the life of the bond used in computing 
the net yield should, as a conserva- 
tive policy, be considered to be the 
interval to the first call date rather 
than to maturity if there is any rea- 
sonable possibility that the obligation 
may be called. The yield on bonds 
callable at a premium cannot be cal- 
culated from ordinary bond tables; 
special premium tables exist for this 
purpose. It is quite possible for bonds 
to give minus yields; this occurs 
when the premium over call price or 
maturity value is greater than the 
amount of interest which will accrue 
before redemption or maturity. 

Some investors make the mistake 
of computing yields on the basis of 
the current dividend rate and their 
purchase price, regardless of the ex- 
isting market price. The latter should 
always be used. Thus, a stock pay- 
ing $3 annually, purchased at 50 but 
currently selling at 75, yields only 4 
per cent, not 6 per cent. This is an 
important consideration when deter- 
mining the advisability of transfer 
into another issue. 


Stock Rights 


The method of determining the 
value of stock rights is a useful thing 
to know. When rights are issued, 
they carry the privilege of subscrib- 
ing for a definite number of shares 
of new stock at a stated price (less 
than the market price) for each share 
of old stock held. The value of these 
rights pers share of old stock before 
it sells ex-rights is equal to the pre- 
mium (market price minus subscrip- 
tion price) divided by one more than 
the number of shares of old stock 
required to subscribe to one share of 
new. After the record date, each right 









is worth the premium divided by the’ 
exact number of old shares required 
per share of new. 

Thus, the right to buy one new 
share at 120 for each five shares held, 
with the old stock selling at 150 be- 
fore the ex-rights date, is worth 30 
divided by 6 (5 plus 1), or $5. After 
the old shares sell ex-rights, assum- 
ing they have risen to 175, each right | 
would have a theoretical value of 55 
divided by 5, or $11. 


Conversion Privileges 


Conversion privileges of bonds and 
preferred stock may be stated in two 
ways: they are convertible either into 
common at a definite price or into a 
definite number of shares of common. 
The phraseology is unimportant ; the 
same result is achieved if one share 
of $100 par preferred stock is con- 
verted into common at $40, or into 
2% shares of common. If the conver- 
sion privilege is phrased in the former 
manner, the number of shares of com- 
mon obtainable through conversion 
may be determined by dividing the 
stated conversion value of the pre- 
ferred stock or bond (usually $100 
and $1,000, respectively) by the con- 
version price of the common. Assume 
that a preferred stock and a bond, 
each selling at 95, are convertible re- 
spectively into 5 and 50 shares of 
common ; the conversion parity of the 
latter would be 19 in each case. Con- 
sequently when the common is selling 
at 22, both senior issues would have 
a conversion parity of 110. 

Accrued interest on bonds some- 
times causes misunderstanding. The 
market price of a bond does not in- 
clude accrued interest, and the pur- 
chaser consequently pays the seller 
the market price “and interest.” Pur- 
chase at 90 on April 1 of a 3 per cent J 
bond paying interest semi-annually 
January 1 and July 1 would cost the 
buyer $900 plus $7.50 interest. On 
July 1 he would receive an interest 
payment of $15, reimbursing him for 
this extra payment and also for thret 
months’ use of his own funds. In this 
way, each holder receives the exact 
interest due him. 
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Feverish speculative reaction to good news of relatively 


limited significance calls for application of perspective 


in order to avoid succumbing to temporary mob psychology 


The extent of the rise since September 1953, 
and particularly since last Election Day, has called 
forth much gloomy comment to the effect that we 
may be building up to another 1929-type crash. 
These statements are put forth not so much as pre- 
dictions—since practically no one actually believes 
that another slump of 1929-32 severity is likely or 
even remotely possible—but merely as cautionary 
comments phrased largely for convenience’ sake in 
the form of an analogy whose implications every- 
one can recognize. 


Such statements are countered by an even 
greater volume of comment pointing out the un- 
doubted fact that present prices are much less vul- 
nerable than were 1929 quotations from the 
standpoints of price-earnings ratios, yields (both 
absolutely and in relation to the returns afforded 
by high grade bonds), relationships of prices to 
book values, extent and nature of margin trading 
and basic stability of the economy. There is no 
question that in all these respects, and others, we 
are far safer today than we were in 1929. 


However, this does not change the fact that 
there are basically unsound elements in the present 
stock market structure. Of these, the steep and 
almost uninterrupted sixteen-month rise is only the 
most obvious, and far from the most dangerous; 
whatever unbalanced situations it has created could 
be rectified by a relatively brief and moderate tech- 
nical correction, which could lay the groundwork 
for a further substantial advance. But a two-week 
dip of a mere twenty points (in the Dow-Jones 
industrials) is not an adequate correction. Even 
the short July 1950 break was much greater than 
this, not only in percentage but in points as well. 


More disquieting than the extent of the past . 


year’s rise is the recurrence of speculative fever in 
a more virulent form than has been witnessed since 
1929. Nothing remotely approaching it was seen in 
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late 1945 or early 1946, and even 1936-37 markets 
did not equal it. The latest example is the excited 
reaction to U. S. Steel’s favorable earnings, higher 
dividend and proposed stock split. The example is 
not a particularly good one since this stock is by 
no means overvalued even now, and the earnings 
and dividend news undeniably justified some spurt 
in the price of the issue. 


But in the absence of the proposed split, it 
is extremely doubtful that the other two factors 
would have called for a 100,000-share opening sale 
at a price 514 points above the previous close. 
And it seems improbable that a -two-for-one split 
of a stock selling at 7244 will actually add anything 
to basic values in view of the ready marketability 
which has prevailed for this issue for a longer 
period than is covered by the memory of the aver- 
age person operating in the stock market today. 


Unthinking speculative buying such as this 
has invariably constituted a danger signal in the 
past. There is no reason as yet to regard it as a 
precursor of a major top, but if continued for a 
few more months it would carry exactly that impli- 
cation. For the present, it merely indicates that the 
need for correction of market excesses has in- 
creased; that the extent of any such correction 
appearing in the near future has also been 
increased; and that the risks involved in volatile 
issues today are therefore excessive. 


Just as was true in 1929, spectacular price. 
increases have a fascination for all investors, no 
matter how fundamentally conservative they are. 
But the application of a small amount of perspec- 
tive should permit level-headed people to avoid 
succumbing to temporary mob psychology. Such 
persons will continue to confine their equity com- 
mitments to stable dividend-payers until specula- 
tive risks have been lessened by a reaction. 

Written January 27, 1955; Allan F. Hussey 
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Selected Issues 

Originally recommended when it was selling 
around 25, Mid-Continent Petroleum has more 
than quadrupled in price and at current levels 
yields less than 4 per cent. Investors desiring to 
capitalize their profits and obtain a higher return 
might consider a switch to another oil issue such 
as Sinclair, which yields more than 5 per cent. 
Mid-Continent’s long term growth prospects remain 
favorable and investors not particularly concerned 
with immediate income return and not wishing to 
incur a capital gains tax liability appear justified 
in retaining their commitments. 

Worthington Corporation is being added to the 
list this week. With 1954 earnings estimated at 
slightly over $5 per share and a gain in prospect 
this year, indicating wide coverage of total divi- 
dends of $2.50, this issue appears quite reasonably 
valued. The company is a leading manufacturer 
of a wide range of heavv machinery and has be- 
come a major factor in the rapidly expanding in- 
dustrial air-conditioning field. 


Dividends Up 

Publicly reported cash dividend payments rose 
eight per cent in 1954 to a total of $9.2 billion 
compared with $8.5 billion in 1953 (Commerce 
Department figures). The increased pay-out in 
the face of decline in corporate earnings was made 
possible by three principal factors: Business re- 
mained at a high level, though down from the 1953 
pace. There was less need for retained corporate 
funds. And the elimination of the excess profits 
tax helped maintain earnings after taxes. Nearly 
all industry groups in the manufacturing category 
reported higher dividend totals, notably aircrafts, 
electrical machinery, metals, oil refining, and food, 
beverage and tobacco companies. Payments by 
textile and leather companies declined. Disburse- 
ments by electric and gas utilities rose eight per 
cent to $933 million and railroad dividends in- 
creased five per cent to $371 million. 


Population Sets Records 

The largest annual population gain in the na- 
tion’s history occurred last year with an increment 
of some 2.8 million, bringing the total to more 
than 163.9 million including the Armed Forces 
overseas. The Metropolitan Life Insurance Com- 
pany reports that the 4.1 million births during the 
year set a new high, while the death rate dropped 
to a record low of 9.2 per 1,000 population com- 
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pared with the previous minimum of 9.6 in 1953. 
The infant mortality rate also dropped to a new 
low of 26.7 per 1,000 live births, almost five per 
cent under the previous low of 1953 and about one- 
third under the rate of a decade ago. For eight 
consecutive years the population increase has ex- 
ceeded 2.5 million annually, while the birth rate 
has exceeded 24 per 1,000 for nine years. And 
1954 was the seventh successive year in which the 
death rate remained below 10 per 1,000 despite the 
steady rise in the proportion of older people in the 
population. 


1955 Earnings 


The roster of companies predicting increased 
1955 earnings continues to grow, indicating that 
managements are becoming bolder in their fore- 
casts, or that business prospects are steadily im- 
proving, or both. Here are some companies whose 
managements look for per share earnings gains 
this year over 1954: 


Earnings 
#1954 

Buckeye Pipe Line .......... $1.75 
a eh artes sin at 1.78 
Int’l] Minerals & Chemical..... §2.44 
Louisville & Nashville ........ 7.69 
New England Electric System 1.24 
Northern Indiana Pub. Serv. .. 2.41 
Phillips Petroleum ........... 5.20 
South Amer. Gold & Platinum 0.90 
Southwestern Public Service... $1.75 
Tennessee Gas Trans. ........ 1.80 
Texas Eastern Trans. ........ 1.70 


*Actual or estimated. $Fiscal year. 


Savings & Loan Dividends 

Contrary to the recent statement in Current 
Trends (FW, January 19), the dividend tax credit 
does not apply to dividends received from domestic 
building and loan associations, domestic savings 
and loan associations, or Federal savings and loan 
associations on deposits or withdrawable accounts. 
Prior to issuance of the 1954 income tax forms, 
some leading tax consultants had been under the 
impression that such dividends might qualify for 
the credit; this column had relied on such opinions, 
which have proved incorrect. 


Cigarette Sales 

Domestic cigarette sales declined 4.6 per cent 
last year, according to industry consultant Harry 
M. Wooten. Aside from the highly-publicized 
health scare, factors which account for the decline 
include a rise in king-size’s sales (which reduces 
the units smoked), high taxes per pack, and a 
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smaller number of Americans coming of smoking 
age. Filter-tip brands last year captured 10 per 
cent of the market compared with only three per 
cent in 1953, while straight king-size retained 28 
per cent, the same percentage as in 1953. Mean- 
while, the cigarette makers are expanding opera- 
tions in foreign markets where consumption is run- 
ning at a high rate, three times the 1940 level. 


Auto Shipments 

Preliminary figures for 1954 show slightly more 
than 6.6 million motor vehicles shipped last year, 
including trucks and coaches, a decline of nearly 
9.9 per cent from 1953. Truck volume fell the 
most, 13.7 per cent, while automobile shipments 
alone were down nine per cent. Coach shipments 
showed little change. The total included 5,558,739 
passenger cars, 1,038,046 trucks, and 4,039 coaches, 
while in 1953-the industry’s factory sales comprised 
6,116,948 cars, 1,202,209 trucks, and 4,057 coaches. 
Last December’s output, however, was the third 
highest in industry with 776,012 vehicles shipped. 


Glass Container Sales Off 

Glass container shipments declined 2.8 per cent 
last year, but this followed a 12 per cent gain in 
1953 when sales reached an all-time peak. Since 
1950, shipments have risen faster than those of the 
packaging industry as a whole and have also out- 
paced both population and disposable income. 
Shipments increased in the food field last year, the 
largest of the four major end uses for glass con- 
tainers, and gained also in the packaging of chemi- 
cals, both household and industrial. These ad- 
vances were more than offset by a decline in con- 
tainers used in packaging beverages, and use in 
drugs and cosmetics was off slightly. 
A decline of 13 per cent in beer bottle shipments 
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was largely attributable to inventory adjustments 
of brewers’ stocks of empty returnable bottles 
coupled with a dip in beer consumption. Users of 
returnable soft drink bottles bought heavily during 
the final quarter of 1953 in anticipation ef price 
increases, and 1954 shipments declined as a con- 
sequence, but the industry expects a substantial 
increase in this category and in beer also this year. 
Over-all gains are indicated, possibly equaling the 
17-billion unit peak reached in 1953. 


Corporate Briefs 

Budd Company is negotiating for acquisition of 
Continental-Diamond Fibre through exchange of 
stock. 

Libby, McNeill & Libby rebuffs Consolidated 
Foods’ merger-proposals. 

Illinois Zinc rescinds 100 per cent stock divi- 
dend; to split stock 2-for-1 instead. 

Hilton Hotels is offering former Statler stock- 
holders rights to subscribe for a new issue of con- 
vertible debenture 415s and an issue of debenture 
434s. 

Alleghany Corporation is disposing of control 
of Investors Diversified Services to Clint Murchi- 
son interests. , 


Latest Market Statistics 


Price-Earning Ratios 1955 Ago 
50 Industrials ........ 13.23 9.75 
DEG cicadas ds ede 10.60 5.41 
Be TR. wn eo ns ee. 15.96 14.23 


“Average Yields 


50 Industrials ........ 4.25% 35.60% 
yo eee 5.03 6.60 
pe ee ee 4.57 5.15 
eee 4.32 aoa 
‘Standard & Poor’s Corporation; see also page 32 
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Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given — together with reasons for 
the change when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net 


Price Yield 
U. S. Gov't 2%s, 1972-67.......... 98 2.65% 
American Tel. & Tel. 234s, 1975.... 96 3.02 
Atlantic Coast Line gen. 4%4s, 1964 109 3.33 
Beneficial Loan 2%s, 1961......... 98 2.84 
Chicago, Burlington & Quincy 3%s, 
RE a er eee 3.18 
Ghties Service Be, WITT oss occcces: 99 3.06 
Commonwealth Edison 2%s, 1999... 96 2.91 
Oklahoma Gas & El. 2%s, 1975.... 95 3.09 
Pacific Tel. & Tel. deb. 2%4s, 1985.. 94 3.06 
Southern Pacific Co. 4%s, 1969.... 107 3.85 
Southwestern Gas & El. 3%s, 1970.. 103 3.00 
West Penn Electric 3%4s, 1974..... 103 3.29 


Preferred Stocks 


These are good grade issues suitable for 


ment purposes. 


American Sugar Ref. 7% cum..... 
Associated Dry Goods 544% Ist cum. 
Atchison, Topeka & Santa Fe 5% 

CS of eee ae 
Champion Paper $4.50 cum......... 
Public Service E&G $1.40 cum. conv. 
Reading 4% Ist (par $50) non-cum. 


Recent 
Price Yield 
138 5.07% 
107 4.91 
60 4.17 
107 4.22 
30 4.67 
oo: ~s43 
98 ~=5.10 


Wheeling Steel $5 cum............. 


Long Term Growth Stocks 


Call 

Price 
Not 
104 
Not 
100% 


105 
100 
103 
103% 
105 
105 
104 
104.4 


general invest- 


Call 

Price 
Not 
110 


Not 
106 
(1960) 
50 
105 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


7-Dividends—, Recent 


1953 
Dow: Achramenl: 5. schoo. cca ccee *$1.00 
El Paso Natural Gas......... *1.60 
General Foods .............0. 2.65 
Standard Oil of California.... 3.00 
Union Carbide & Carbon...... 2.50 
United Air Lines ............. 1.50 
Westinghouse Electric ........ 2:00 





1954 Price 
$1.00 46 
2.00 44 
2.75 76 
*3.00 77 
2.50 82 
150 37 
2.50 79 


*Also paid stock. tBased on current quarterly rate. 
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Yiele 


2.2% 
4.6 

$4.0 
3.9 
3.0 
4.0 
3.2 


Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


--Dividends— Recent 
1953 1954 Price Yield 


American Tel. & Tel............ $9.00 $9.00 175 5.1% 
Borden Company ...........-. 2.80 *280 65 43 
Columbia Gas System......... 0.90 0.90 16 5.6 
Consolidated Edison .......... 230 240 47 5.1 
Ee 8 Ber ery 3.00 3.00 55 55 
Louisville & Nashville......... 5.00 500 87 58 
MacAndrews & Forbes......... 3.00 3.00 50 6.0 
May Department Stores........ 1.80 180 36 50 
i Be OEE ee 180 180 32 5.6 
Pacific Gas & Electric........ 205 2.20 4 48 
| eee eer eee 1.62% 2.00. 38 5.3 
Philip Mortis Léd....i.0i0i50 3.00 300 40 75 
Be ae ee 240 240 48 50 
Socony-Vacuum Oil ........... 225 225 S2 43 
Southern California Edison..... 200 2.00 46 44 
Standard Brands ............. 1.70 215 39 55 
DN TING 0 cnt ncarinins 2.00 2.25 45 5.0 
Temas COM@ORT «dc cnccccsccs 340 3.75 86 4.4 
Union Pacific Railroad ........ 6.00 600 144 41 
Walgreen Company ........... 1.70 160 29 55 
West Penn Electric........... 2.20 230 50 48 





*Also paid stock. tBased on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


--Dividends—, Recent 
1953 1954 Price Yield 


Aled Seewes. vi ode tke veenecwve $3.00 $3.00 55 5.5% 
Bethlehem Steel .............- 400 5.75 110 746 
Brooklyn Union Gas .......... 150 160 34 5.2 
Cluctt, Peabody .......0sic0ce 250 250 41 6.1 
Container Corporation ........ 2.20 250 65 74.6 
Flintkote Company ........... 2.00 300 40 $63 
General Motors ..........-..+ 400 5.00 98 5.1 
Glidden Company ............ 2.00 200 39 5.1 
Kennecott Copper ............ 6.00 6.00 106 5.7 
@Mid-Continent Petroleum .... 4.00 400 109 8.7 
Olin Mathieson Chemical...... 2.00 *2.00 54 3.7 
Simmons Company ........... 250 250 43 58 
Sinclai Oil. 2 o6030 020 ev suxoon 260 260 52 50 
Sperry Corporation ........... 150 1.75 44 4.6 
DS Ss oss se use bau 3.00 3.00 779 5.1 


* Worthington Corporation .... 200 250 51 49 

* Also paid stock. Based on current quarterly rate. {Based 
on $2.50 actual annual basis. @ Removed this week; see page 16. 
xe Added this week; see page 16. 
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Time ripe for long-term financing of Federal debt?—Langer 


report on Dixon-Y ates agreement reads exactly as was antici- 








WasHINGTON, D. C.—As of De- 
camber 31, the Treasury reported a 
$9 billion deficit, Since the estimated 
deficit for the full fiscal year ended 
June 30 is little more than $2 billion, 
a substantial surplus in the next six 
months is implied. Probably the au- 
thorities haven’t yet decided in exact 
detail just what they'll do about it. 
When the debt is going down, there’s 
usually greater opportunity to ma- 
nipulate its composition, 

One way would be simply to let 
short term paper run off, while post- 
poning its replacement until cash is 
Mneeded. For a little while, the ratio 
of floating to total debt, which the 
Administration still is supposed to 
consider important, would drop. 
Morgenthau years ago liked, in simi- 
lar circumstances, simply to accumu- 
late cash, even though this raised 
operating expense. On face, it looks 
as if the Treasury for the first time 
may be able to do some ‘long term 
financing ; it ought to be easiest when 
he amount of debt outstanding is 
declining, 

The delicate point is that there 

ay be no other chance during the 

dministration’s présent term. Long 
erm financing could jolt the market ; 
it did in 1953. If that’s to be done 
pt all, most likely it would be the 
year before the National elections. 

bad bond market apparently caused 
by the Administration itself is the 
ast thing the Treasury—and White 
House—would want in 1956. Ob- 
nously, it’s to be supposed that the 





lanagers look into the future at least 


R year, 


_The year’s figures for construc- 
ion volume don’t by themselves tell 
the most interesting part of the story. 
in the closing months, new building 
Nas going forward at a much faster 
finual rate than at the start. This 
'as the case, most of all, for residen- 


BRUARY 2, 1955 











pated—Clothes dryer sales, appliance repairs mushrooming 


tial construction and, no doubt, re- 
flected the easier down-payment terms 
for home buyers established in early 
August. 


The report on Senator Langer’s 
investigation of the Dixon-Yates 
agreement reads exactly as everybody 
expected it would. It charges that 
there’s a trend toward monopoly, es- 
pecially in the public utility industry, 
and calls for a full-blown investiga- 
tion. There’s a good chance that 
there will be one. 

If the Senate were to find that 
electric companies once more had 
fallen into the control of holding 
company managements, criticism 
would have to fall upon the SEC, 
which was supposed to have watched 
just that sort of thing. Moreover, it 
would have to be criticism of the 
SEC’s leadership, under earlier Ad- 
ministrations. 

What seems to have irritated the 
people who write angry letters to the 
Senators is what the utilities call 
“public relations.” The report men- 
tions battles with municipal and co- 
operative utilities. Sometimes, this 
consists of paid advertising through 
various media, which, at best, sells 
no additional power. 


Wall Street is less important 
than it used to be. Out of $20.5 bil- 
lion used last year for investment in 
new plants and equipment, and other 
expansion, all but $1 billion came 
from company profits or from depre- 
ciation reserves, according to figures 
compiled by the Economic Council. 
Evidently the new financing, above 
the refunding issues, merely kept 
companies in cash. : 


The recent Economic Council 
Report has another interesting table: 
“output of some rapidly growing 
consumer commodities and services.” 





Rising almost ten times since 1940, 
the clothes dryer industry last year 
attained a volume of $890 million. 
Another business that mushroomed 
is the repair of household appliances: 
from an index of 100 in 1940 to 1,170. 
Unfortunately, no industries starting 
at scratch now are protected for the 
next 14 years. 


There may be some serious at- 
tempts to change the method of sup- 
porting butter and other farm prod- 
ucts so as to avoid unduly raising 
retail prices. Bills will be introduced 
to subsidize also the families who buy 
butter, instead of the producers alone. 
It would be handled through the is- 
suance of food stamps to the needy. 
Government would redeem them as 
they were turned in. 


Two years ago, the Food and 
Drug Administration seized some 
dirty wheat and got scolded by Sen- 
ators from wheat growing states. So, 
the campaign of seizure was given up. 
Agriculture Department went along 
with the Senators ; Commodity Credit 
Corporation warehouses were full of 
grain which, it was supposed, would 
never be able to pass routine inspec- 
tion. 

In a single sentence designed to 
avoid publicity, FDA has just an- 
nounced that inspection has been re- 
sumed. Secretary Benson agreed, thus 
suggesting that CCC warehouses have 
been cleaned up. Present standards 
are far less severe than those imposed 
a couple of years ago. However, mil- 
lers, who closely follow FDA rules, 
consider that this is better than put- 
ting the whole burden of inspection 
on them. 


——Jerome Shoenfeld 
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Opening 
an account 


Our valuable booklet — yours 
for the asking —explains 
clearly and concisely how to 
open a brokerage account and 
i engage in securities transac- 
t tions. * Subject headings in- 
clude such informative items 
as — Buying Stocks — Selling 
| . Stocks — How Stock is “Sold f- 
. Short’ — Stop Orders — Divi- 
dends—Odd Lot Transactions. 
¢ The booklet also defines a 
number of stock market terms. 











We will mail your copy with- 
out obligation. Write for 
Booklet F-21. 








FRANCIS TL DUPONT or | 


Members New York Stock Exchange 
Principal Security & Commodity Exchanges 


One Wall Street * New York 5, N.Y. 





279 6 WAY, W.Y.6 


ERNST I. CAHN Eo 5-053! 












I Send for “Tax Exempt vs. Tax: 
I ableBonds” Helps to determine. 
which is more profitable for | 
your situation. No obligation. 


| HALSEY, STUART & CO. Inc |] 


123 S. La Salle St., Chicago 90 35 Wall Street, New York 5 








ae i a oe 
CONTINENTAL 
AS A TT AA ERT TTT 
| Cc CAN COMPANY, Inc. 
A regular quarterly dividend of seventy- 
five cents (75¢) per share on the com- 
mon stock of this Company has been 
declared payable March 15, 1955, to 


stockholders of record at the close of 
business February 25, 1955. 


LOREN R. DODSON, Secretary. 
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New-Business Brevities 





Appliances .. . 

The days of scrubbing the oven to 
remove food stains are over for the 
housewife with either of two 1955 
model Kelvinator electric ranges 
which are lined with sheets of alumi- 
num foil that are discarded when they 
become soiled—a year’s supply of the 
disposable aluminum liners is fur- 
nished with each oven... . By March 
1, Raytheon Manufacturing Company 
expects to be marketing an “8-tran- 
sistor” portable radio which will op- 
erate for one full year on four 
ordinary flashlight batteries — it is 
expected to relegate the plug-in type 
of radio to the museums. For 
those who would have only a single 
slice of toast, McGraw Electric Com- 
pany now obliges with the “only sin- 
gle-slice’” toaster on the market—it 
bears the company’s familiar Toast- 





master trade name. Ikmerson 
Radio & Phonograph Corporation 
claims another first (the company 


says it marketed the first portable 
radio and the first portable TV re- 
ceiver) with introduction in its 1955 
line of a portable air conditioning 
unit—the cooling device can be 
wheeled from room to room and pre- 
pared for operation in about one min- 
ute’s time without the use of tools. 


Grocery Products .. . 

Dry crystals of orange and grape- 
fruit juice which can be reconstituted 
instantly by the addition of water 
into a drink comparable in taste and 
nutritive content to the original prod- 
uct are now being produced commer- 
cially for the first time; initially be- 
ing packed in one-pound (to make 
one gallon of juice) and four-pound 
(to make four gallons) cans for com- 
mercial and institutional use, the cry- 
stals will be offered in household-size 
packages later this year—long sought 
for, the process for making dehy- 
drated citrus juice (it requires no 
refrigeration) was developed by 
Vacu-dry Company, the entity be- 
hind a new concern called Orange 
Crystals, Inc., which is engaged in 
actual production. ... / At last some- 


one has designed a beverage bottle 
cap which can be removed without a 
bottle opener—a small tab protruding 
from the crown permits the user to 
flip the cap off with his thumb. . . . 
A meat tenderizer made from the en- 
zyme of the papaya melon is being 
marketed by Craig Food Products, 
Inc.—f acting, it's reported to 





fast 
soften up even the toughest steak in 
12 minutes. .. . Even wine is now 
being packaged in cans—Yosemite 
Winery Association now offers its 
Carina label wines (sherry, port, 
muscatel and tokay) in 12-ounce 
cone-topped cans manufactured by 
Continental Can Company. 





Hardware... 

The hand truck in the photograph 
below is a special unit manufactured 
by Valley Craft Products for moving 
merchandise up and down stairs; it is 





equipped with a rachet mechanism 
which is controlled by the operator's 
right hand and that makes stair climb- 





ing safe and easy—another feature of 
the truck, which is available in six 
models including barrel and welding 
carts, is two-wheel safety brakes. .. . 
Hardware stores, which traditionally 
have sold for cash, are now joining 
the list of retailers who are selling 
merchandise with provision for i- 
stallment payments ; some 5,000 inde- 
pendents soon will be following a pat- 
tern set forth by the National Retail 
Hardware Association in an effort to 
win back sales lost to other retailers 
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of longtime hardware merchandise— 
details for the retailer interested in 
extending credit terms are contained 
ina Manual of Operating Procedure 
jor the Hardware Budget Plan and in 
4 booklet of instructions for sales- 
people prepared by the NR HA. 


Office Equipment. . . 


An expanding hinge on the new 


Peerless model DkR-1A _ flat-bed 
printer (see photograph below) 


makes it possible to produce same- 
size copies of book pages in addition 
to single-sheet originals—introduced 





by Peerless Photo Products, Inc., the 
new contact printer must be used with 
a separate processing unit of either 
the dry or wet variety. . . . Graphic 
Calculator Company has combined 
protractor, T-square, rule, paralleler, 
compass and dividers into one instru- 
ment made of Bakelite rigid vinyl 
sheeting—ink, finger smudges and 
other marks can simply be wiped off 
with a damp cloth from this drafting 
aid, which comes in various sizes... . 
Novel in the way of wall calendars is 
one measuring 16% x 22 inches 
which is intended to double in duty 
as a memo pad (every date block 
provides nearly a three-inch square 
area for writing )—introduced by the 
Commercial Press, the Calendar-Pal 
shows six full weeks on each 
sheet, and the customer receives a 12- 
month calendar no matter what 
month a purchase is made... . True 
loose leaf convenience may now be 
had even in plastic mechanical bind- 
ing with development of the Slide- 
Ring by Plastic Loose Leaf, Inc.— 
over 30 color combinations are pos- 
sible with the new binding. 
—Howard L. Sherman 





When requesting information concerning 
business questions, please address this 
epartment and enclose a_ self-addressed 
stamped envelope. Also refer to the date 
bf the issue. 


FEBRUARY 2, 1955 























| INVESTOR’S FORECAST 
FOR 1955 


Progress in the development of peace- 
time Atomic Energy during 1954 was 
the greatest for any year yet—but the 
coming year will be even more notable. 
Our latest research report on commer- 
cial atomic energy—prepared under the 
| personal direction of our well-known 
specialist in the field—analyzes pros- 
pects for 1955. In addition, it lists 
\ selected companies engaged in various 








phases of atomic energy work, and in- 
cludes data and statistics pertinent to 
the stock of each of these companies. 

This report is available to the in- 
vesting public without cost or obliga- 
tion. For your copy, write, telephone, 
or visit the Harris, Upham & Co. office 
nearest you. For your convenience we 
have included a coupon request-form 
in this advertisement. 








ES ee ee ns tel an rae eign sa ean age a a gg vies sap es hii anita nth ah es at ibe aye 
4 ‘@: A 
1 7 O + f Members New York Stock Exch 
| HARRIS, UPHAM & C2 SS Member New York Stock Exchange 
, 14 Wa ct Street, New York 5 ¢ TeELerPHoNe: REctor 2-6300 
; Gentlemen: Please forward promptly, and without obligation, a copy of your new 
1 Atomic Energy Forecast for 1955. 
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SOCONY—VACUUM 
OIL COMPANY 


INCORPORATED 


Dividend 
No. 176 


January 
25, 1955 





The Board of Directors today 
declared a quarterly dividend of 
50¢ per share on the outstand- 
ing capital stock of this Com- 
pany, payable March 10, 1955, 
to stockholders of record at the 
close of business February 4, 
1955, 


W. D. BickHam, Secretary 























Harbison-Walker Refractories Company 


PITTSBURGH PENNSYLVANIA 


January 19, 1955 


Board of Directors has declared for quarter end- 
ing March 31, 1955 DIVIDEND of ONE and 
ONE-HALF (14%) PER CENT or $1.50 per 
share on PREFERRED STOCK, payable April 
20, 1955 to shareholders of record April 6, 1955. 


Also declared a DIVIDEND of FIFTY CENTS 
per share on COMMON STOCK, payable March 
1, 1955 to shareholders of record February 10, 1955. 


Also declared further 2 3% COMMON STOCK 
DIVIDEND payable April 28, 1955 at the rate of 
3 common shares for each 100 common shares 
_ held March 24, 1955. In lieu of fractional shares, 
cash was directed to be paid at the rate of any 
applicable fraction times $37, the approximate 
market value of each common share. 


G. F. CRONMELLER, JR. 
Vice President and Secretary 

















Union CARBIDE 


AND CARBON CORPORATION 


UCC 


A eash dividend of Fifty cents 
(50¢) per share on the outstand- 
ing capital stock of this Corpora- 
tion has been declared, payable 
Mar. 2, 1955 to stockholders of 
record at the close of, business 


Feb. 4, 1955. 
KENNETH H. HANNAN, 











Vice-President and Secretary 




















INTERNATIONAL 
HARVESTER 
COMPANY 


The Directors of International Harvest- 
er Company have declared quarterly 
dividend No. 146 of one dollar and 
seventy-five cents ($1.75) per share on 
the preferred stock payable March 1, 
1955, to stockholders of record at the 
close of business on February 4, 1955. 


GERARD J. EGER, Secretary 
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Business Background 





Sales of athletic goods totaled about $135 million 


last year and bigger market is forecast in 1955 





PWARD TREND—The crack 

of the bat will soon be heard 
in the Florida and California train- 
ing camps of professional baseball 
teams, and with the approach of an- 
other baseball season the nation’s 
newspapers will give ample space to 
new Ty Cosss and HANs WAGNERS 
in the making. But it is not in the 
major leagues, or any other form of 
professional athletics, that the makers 
of athletic goods look for their mar- 
ket. “Sales in the athletic goods in- 
dustry,” says WALTER B. GEROULD, 
president of A. G. Spalding & Bro- 
thers, Inc., “are affected more by 
public participation in sports than 
by _ spectator- 
ship.” And 
three develop- 
ments over the 
years have 
tended to put 
the business on 
a rising trend. 
They are (1) 
rising popula- 
tien, 42) 
shorter work 
week and (3) 
the migration 
of city people from the crowded 
streets to the vast outdoors of the 
suburbs. ‘ 


Walter B. Gerould 


To The Young—The industry 
draws cheer from the studies of the 
Joint Committee on the Economic 
Report which estimates that between 
1953 and 1965 the 10-24 age bracket 
will show a population gain of 44 
per cent. It is in this bracket that 
participation in athletics is greatest. 
“This growth will come about gradu- 
ally over the years,” in Mr. Ger- 
ould’s view, “with a rapid pick-up 
in the late 1950s. Since we will have 
approximately 15 million more people 
in the 10-24 age bracket in 1965, it 
is reasonable to assume that there will 
be a sound, steady growth in partici- 
pation in athletics, with a consequent 
effect on sales.” 
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By Frank H. McConnell 





His Forecast—‘“Sales of athletic 
goods, not including guns and am- 
munition or fishing tackle, for the 
industry and our company in 1955 
will be from five to ten per cent 
above those in 1954. In that year, 
industry sales, with the exceptions 
noted before, approximated $135 mil- 
lion while those of Spalding were 
slightly in excess of $27 million.” 
Spalding’s fiscal year ends October 
31. Last year emphasis of manage- 
ment was placed on lowering costs, 
adjusting inventories in its newly ac- 
quired Toy Tinkers, Inc., and larger 
outlays for advertising and sales. Dol- 


lar sales last year were the highest 
since 1929. 


Steel’s “Secret” —It has been 
said that one man can keep a secret; 
two men, maybe; three men, never: 
sooner or later the secret will leak. 
This statement probably sacrifices 
accuracy for effect, but is close 
enough to the truth to dramatize the 
recent action of the United States 
Steel Corporation’s board in raising 
the dividend rate on the common to 
$1 from 75 cents paid in previous 
quarters and proposing a two-for-one 
split of the common stock. 

Not so much as a hint of the im- 
pending action had come from the 
company’s board room before or dur- 
ing the meeting. Outspoken BEn- 
JAMIN F. Farrtess, board chairman, 
in his fairly numerous interviews and 
public statements, had given no clue 
to the probability ; and Steel brokers 
including the specialist on the Stock 
Exchange apparently were caught 
flat-footed. It was Wall Street’s best 
kept secret of 1955 to date. 


Quick Impact—The importance 
of the action was registered immedi- 
ately. Steel closed on the NYSE 
Tuesday, January 25, at 72%, up 
Y%. This was before the announce- 
ment had come from the board. In 
later trading on the Pacific Coast, the 
shares crossed 77 on both the San 


Francisco and Los Angeles Stock 
Exchanges. The rush of buying 
orders at the Wednesday opening of 
the New York market caused conges- 
tion around the Steel post and it was 
not until around noon that an open- 
ing sale could be made. At the open 
ing 100,000 shares changed hands at 
78, up 5% points from the Tuesday 
close. 

The corporation’s board in reach- 
ing its decision did so because it be- 
lieved “the proposed change will 
result in wider distribution of the 
stock and make it more readily avail- 
able for investment purposes.” The 
flood of buying orders at the open- 
ing imparted a tone of oracular na- 
ture to the conservatively expressed 
opinion of the board. 


Production Need—At a recent 
meeting of the Cleveland Engineering 
Society which is celebrating its Dia- 
mond Jubilee, Chairman Ernest T. 
WErIR of the National Steel Corpora- 
tion forecasts a better year in 1955 
than in 1954 by no means a sad year. 
“In this connection,” he remarked, 
“let me say that our real worry will 
not be temporary periods of reces- 
sion and unemployment — althougl 





‘of course everything possible must be 


done to minimize their effects. The 
real worry will be to find the way 
and means to provide for constantly 
growing needs and demands of the 
world’s peoples.” As the vetera 
steel man sees it, the world, thoug 
it may halt momentarily for a breath 
er, is on the upgrade. 


Bargain Hunters? — Stock Ex 
change people can’t say just yet 
whether the prices paid representec 
real bargains. Nevertheless _ the) 
noted evidences of a bargain-buying 
frame of mind in January’s new 
comers into the Monthly Investmen 
Plan. Plans opened in the first te 
days of the month exceeded those 1 
comparable periods of preceding 
months. Merrill Lynch, Pierce, Fen 
ner & Beane, biggest factor in tht 
program, reported 802 plans opened 
with the firm during the period com 
pared with 507 in the like Decembe 
period. Ruppick C, LAwreENceE, Ex 
change vice president, estimated 28, 
800 plans had been opened during 
the first full year ended last Janua 
2. 
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American Research Council invites you to use 


this amazing book 


BOOST YOUR INCOME 
AND SAVINGS IN 1955 


a full year without obligation to 
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THE NATION’S ANNUAL GUIDE TO INCREASING | 
YOUR CAPITAL AND INCOME 


ATOMIC ENERGY 
AND URANIUM: 


45 leaders in atomic power; 65 lead- 
ers in uranium and the booming 


“wonder metals.” 
ings & Loan Assns. 


1 
2 O ines 
paying up to 342%.’ 


MUTUAL FUNDS: 


Latest data comparing over 60 lead- 
ing investment companies for in- 
come, safety, capital gains, 


350 25 years; 100 “Stock 
Aristocrats” that 


have never shown a loss; 30 “Divi- 
dends Guaranteed” Stocks. 


120 === 


CANADA: vored Blue 


Chips for the prudent investor; 80 
most promising growth stocks; 
Canadian mutual funds. 


TAX SHELTERS: 


How to get top income from tax- 
exempt municipals; 45 tax-free divi- 
dends and 50 stock dividend payers. 


100 
100 


PLUS THOUSANDS 


of other selected opportunities in 
stocks, convertibles, preferreds, 
bonds, and special situations. 





Government guaran- 
teed savings; 100 Sav- 








Growth Stocks for 
capital appreciation; 
300 growth prospects 
in the next decade. 





Heirloom Stocks 
paying dividends for 





Leading ‘candidates 
for stock splits in the 
near future. 











“Asset rich” stocks 
telling below net 
working capital. 





Top Stocks favored 
by 1000 institutional 
investors. 











lnvestments 


A COMPLETE YEAR ‘ROUND HANDBOOK FOR PROTECTING AND 
INCREASING YOUR CAPITAL AND INCOME— THROUGH SAVINGS, 
GOVERNMENT BONDS, CORPORATE STOCKS AND BONDS, MUTUAL 
FUNDS AND OTHER INVESTMENTS, PLUS TESTED TECHNIQUES FOR 
MAKING AND KEEPING INVESTMENT PROFITS EXPANDED AND 
REVISED UP-TO-THE-MINUTE FOR 1955 PROFITS. 
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Your 
bv Leo Barnes, Phd). 
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JRO? American Research Council 
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FREE LASSER GUIDE 
REVEALS NEW TAX 
SAVINGS FOR INVESTORS 


NEW YORK, Jan. 9, 1955 — The 
big new Eisenhower tax law offers 











| extraordinary, new tax-saving oppor- 






























































tunities for investors. Specific ways 
to take advantage of these savings 
are outlined in a special study, ““New 
Tax Law Savings for Investors,” just 
Prepared by the famed J. K. Lasser 
Tax Institute. 

This valuable money-saving study 
~sent free to users of the new 1955 
Your INVESTMENTS—gives of 
year-’round tax-saving suggestions, 
ideas like: ‘‘How to get the most out 
of dividend income ‘tax credits.”— 
“How to get a bargain rate on secur- 
ity gains and losses.”—“Four basic 
tax rules affecting all investments.” 
And you get some wise tax tips on 
your handling’ of stocks, bonds, mu- 
tual funds and other investments. 


BRUARY 2, 1955 


Answers to Questions Like These May Mean Thousands 
of Dollars in Extra Income and Capital in 1955 


© How can I protect my capital 
against either depression or 
inflation? See Chapters 5 & 11 


Is it possible to get a big income 
like 15% on limited capital? 
See Chapters 18 & 31 


0 If I want an investment plan 
that works automatically, how 
do I go about it? 

See Chapter 26 


( How can I convert a Govern- 
ment Bond capital loss into a 
capital gain? See Chapter 10 


0 How can I use “Rights” or 
“Warrants” for maximum 
capital gain? See Chapter 18 

© How can I select the Growth 
Companies of tomorrow? 

See Chapters 4 & 7 

(1 Which companies are candidates 
for stock splits in 1955? 

See Chapter 12 


(J What common stocks are now 
selling below net working 
capital? See Chapter 9 


0 How can I use puts, calls, and 
short sales to protect profits? 
See Chapters 19 & 32 


00 Which 110 companies are most 
likely to profit from the boom 
in Atomic Energy, Uranium 
and Wonder Metals? 

~ See Chapter 7 


(0 Which are thé 80 best Canadian 
growth situations? Which Cana- 
dian Mutual funds are best for 
me? See Chapters 8 & 10 


( What are the 100 top stocks 
favored by 1000 big institu- 
tional investors? See Chapter 5 


(0 Which 30 stocks have dividends 
guaranteed? What 40 companies 
raise dividends repeatedly? 

See Chapters 6 & 13 




















“THE ENCYCLOPEDIA BRITA 
WALL STREET" . 


“THE ANSWER TO 
PRAYER" E 


NNICA OF 
H_ Detroit. Mich 
THE INVESTOR'S 


H. Natchitoches. La 


At Last! Thousands of New Opportunities 
to Make Your Money Work for You and 
Assure Your Financial Security. 


Why should you let your hard-earned savings be cut 
in half by rising prices and inflation —or give you a 
tiny, inadequate income? With this completely new 
1955 handbook, your savings can share in America’s 
tremendous industrial growth, including for the first 
time opportunities in the expanding Atomic Energy, 
Uranium and Wonder Metals industries. Now you can 
choose intelligently for yourself between 4% income, 
with your savings guaranteed by the government, or 
15% from certain sound stocks—select the best mutual 
fund for income, safety or capital growth — pick for 
yourself from the selected lists of stocks and bonds for 
maximum income, growth, tax-free yield, speculation, 
etc. — and find the best protection for your money 
against the dangers of recession or inflation, as well 
as the best opportunities to increase it. 


E INVESTOR" 
New York Ti 
down-to-facts handbook for those 


‘**A VALUABLE VOLUME FOR TH 


1 Crane mes 


“A inter- 


ested in adding muscles to their money.’’ 
ns ; 
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Aodern Industry 


Dr. Leo Barnes, noted economist and investment ana- 
lyst, has completely revised Your INvEsTMENTs for 1955 
and brings you hundreds of brand-new money-making 
opportunities for this year. Here you see in a moment 
the advantages and disadvantages for you of every type 
of investment, from Savings Banks and Savings and 
Loan Associations to Mutual Funds, Stocks, Bonds, 
Rights and Warrants, etc. Not only does it show you 
how to put your money to work profitably, when to 
buy and sell, how to use formula plans, dollar averag- 
ing and other professional techniques for successful 
investing — but it puts at your fingertips thousands 
of carefully selected specific investment opportunities. 


gap “YOUR INVESTMENTS by Dr. Leo Barnes is a 
most excellent handbook, decidedly helpful to either 
amateur or experienced investor. It is clearly and sim- 
ply written, particularly well arranged, beautifully 
printed on fine paper. I am much pleased with it.” 

(W. R. C., Port Washington, N.Y.) 





SEE IT NOW- Unique 1 year Guarantee 
Plus Free “Tax Savings for Investors.” 


No expense has been spared to make the 1955 Your 
INVESTMENTS the most useful time-saving and money- 
making aid ever prepared for the investor. Nowhere else 
can so much valuable information be found at a cost of 
less than hundreds of dollars. Use it under this unprece- 
dented no-risk guarantee. If after a full year you are not 
satisfied with your capital gains and income growth, return 
the book for full refund without question. But the valu- 
able “Tax Savings. for Investors” remains yours without 
charge in any event. 


At your bookseller or mail coupon below. Only $3.00 


American Research Council 


11 East 44 St., N.Y. 17 Tel: OX 7-0265 


ee ee ee eee 


AMERICAN RESEARCH COUNCIL, INC. 
Publication Division: 11 E. 44th St., N.Y. 17 


Please send me........copies of YOUR INVESTMENTS 
1955 at $3.00 each. I enclose payment with the 
understanding that full refund is guaranteed for a 
full year. Also send me free Lasser’s ““New Tax 
Law Savings for Investors in 1955.” 


(N.Y. City residents please add 3% Sales Tax) -wsg 
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Many Industries Cut Dividends 


Omissions and reductions were more numerous in 1954 


among producers of hard goods, particularly in the 


machinery, automotive and household equipment fields 


C orporate dividends last year bet- 
tered the 1953 total by about 
eight per cent but there were still a 
number of industries where increas- 
ing competition narrowed profit mar- 
gins as sales volume declined. The 
end result for many was an omission 
or reduction in dividends paid to 
stockholders. 

The dividend changes were es- 
pecially numerous in the cyclical hard 
goods field. Spending for capital 
equipment was off last year in both 
industrial and farm machinery, and 
in office machinery and_ railway 
equipment. During a large part of 
the year, householders were less 
liberal with their cash in acquiring 
new appliances or other equipment, 
and the automotive supply volume 


was down on lower demand accom- 
panying a reduction in new cars 
manufactured. Mining, particularly 
coal, and metals producing companies 
in a number of categories had a less 
favorable year. As volume of ship- 
ments declined the effect extended to 
the nation’s railroads although com- 
paratively few of these made any im- 
portant dividend reductions. 

The accompanying list of dividend 
omissions shows those companies 
which made some payment in 1954 
hut suspended dividends at sometime 
during the year. The list.of reduc- 
tions comprises those made in signifi- 
cant amount by the more important 
companies on the New York Stock 
Exchange and the American Stock 
Exchange. 

















NEW ISSUE 





Salomon Bros. & Hutzler 


E. F. Hutton & Company 








This announcement is neither an offer to sell nor a solicitation of an offer 
to buy any of these Shares. The offer is made only by the Prospectus. 


400,121 Shares 


United Artists Theatre Circuit, Inc. 


Common Stock 
(Par Value $1 per Share) 


Price $17 per Share 


Copies of the Prospectus may be obtained from the undersigned 
only in such States where the undersigned may legally offer 
these securities in compliance with the securities laws thereof. 


Allen & Company 


Carl M. Loeb, Rhoades & Co. 


January 26, 1955 


Sutro Bros. & Co. 


























CASH DIVIDEND OMISSIONS 


American Export 
Lines 

Atlas Plywood 

Blumenthal 


Cockshutt Farm 
Equipment 
*Colorado Fuel 
& Iron 
Consolidated 
Textile 
Cooper-Bessemer 
Deep Rock Oil 
Diamond T Motor 
Car 
Electric Auto- 
Lite 


+Georgia-Pacific 
Plywood 
Hat Corporation 
of America 
Mission Develop- 
ment 
Motor Products 
National Malle- 
able & Steel 
Pfeiffer Brewing 
Phoenix Hosiery 
Standard Railway 
Equipment 
Thor Corporation 
Tide Water Asso- 
ciated Oil 
West Virginia 
Coal & Coke 


IMPORTANT REDUCTIONS 


Amer. Brake Shoe 
Amer. Locomo- 
tive 
Book-of-the- 
Month Club 
Brunswick-Balke- 
Collender 
Celanese Corpora- 
tion of America 
Central Violeta 
Sugar 
Chrysler Cor- 
poration 
Dayton Rubber 
Easy Washing 
Machine ' 
Elliott Company 
Erie Railroad 
Esquire, Inc. 
Eversharp, Inc. 
Fajardo Sugar 
Felt & Tarrant 
Firth Carpet 
General Baking 
Glenmore Distil- 
leries “B” 
Gulf, Mobile & 
Ohio 
Hayes Manufac- 
turing 
Hecla Mining 
Hercules Motors 
Hershey Choco- 
late 
Howe Sound 
Hupp Corpora- 
tion 
Island Creek 
Coal 
Joy Manufactur- 
ing 
Kresge (S. S.) 
Lakey Foundry 
Libby, McNeill & 
Libby 
Lukens Steel 
M & M Wood 
Working 
Midvale Corpora- 
tion 
Muter Company 
National Auto- 
motive Fibres 
National Depart- 
ment Stores 
National Presto 
Industries 


New Jersey Zinc 
New York Cen- 
tral 
Newport Indus- 
tries 
Oliver Corpora- 
tion 
Pacific Tin Con- 
sol. 
Pennsylvania 
Railroad 
Pepperell Manu- 
facturing 
Polaris ‘Mining 
Pond Creek Poca- 
hontas 
Rice-Stix, Inc. 
Ronson Corpora- 
tion 
Royal McBee 
St. Joseph Lead 
Schenley Indus- 
tries 
Sharon Steel 
Singer Manufac- 
turing 
Smith-Corona 
Sonotone Cor- 
poration 
Sterchi Bros. 
Stores 
Stevens (J. P.) 
Stokely-Van 
Camp 
Sunbeam Cor- 
poration 
Transamerica 
Corp. 
Underwood Corp. 
tUnion Chemical 
& Materials 
United Biscuit 
Van Norman 
Vanadium-Alloys 
Steel 
Vertientes-Cama- 
guey Sugar — 
Vulcan Detinning 
West Kentucky 
Coal 
Western Auto 
Supply , 
Westinghouse Al 
Brake 


~ Yale & Towne 


a | 
*Paid 71%4 per cent stock vs. $1.50 in 1953 
+Dividend resumed later in. December. {Formetl! 


Follansbee Steel. 
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Federal Reserve policy difficult to fathom while changes take 


place—Once accomplished, official interpretation is offered 


he most difficult task confronting 
j eee reporters for mnews- 
papers and financial publications is 
to get a clear-cut statement of what 
Federal Reserve credit policy is at 
any time. The Federal Reserve Bul- 
letin will come along several months 
alter a change of policy and pinpoint 
the date of the change. But it is like 
pulling teeth to get anything while 
history is still in the making. 


Recent attempts to explore Fed- 
eral Reserve thinking have been no 
exception. On the contrary, they 
prove the rule. Observers gather that 
the credit regulators have long since 
been concerned with nursing the na- 
tional economy back to what is con- 
sidered normal. But what they want 
to know is whether Reserve policy 
has switched to one of restraint lest 
the boom partner in the boom-or-bust 
relationship get too much of an upper 
hand. They saw the Federal serve 
2 warning to the stock market by a 
token increase in margin require- 
ments—surely nothing drastic enough 
to restrain a speculator if he had a 
strong enough profit incentive, but 
none the less a warning. 

Then they saw the rates on bank- 
ers acceptances—greater in volume 
than at any time in two decades— 
jacked up one-eighth of a percentage 
pont. Then, a few days later, they 
saw instalment credit leaders raise 
rates on commercial paper one-quar- 
ter of a percentage point. And while 
ll that was going on they observed 
the Federal selling large amounts of 
Government securities, which is an 
effective method for drying up the 
honey supply, presumably to restrain 
something or other. 


In the first three report weeks of 
1955 the Federal Reserve let the mar- 
et have $1.04 billion of its Govern- 
ment security holdings, more than 
half of it in the third week. It doesn’t 
make any difference whether the com- 
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mercial banks buy these securities di- 
rectly or whether dealers take them. 
The effect on the supply of money 
or credit is the same. If dealers buy 
them, they make payment by draw- 
ing on their deposits in the banks. 
If dealers haven’t enough money to 
take the Federal’s offerings that fast, 
they borrow from the banks against 
the Government securities as col- 
lateral. Such borrowings reduce the 
over-all lending power of the banks. 
So, the drain on the money supply is 
the same. 


This is where appraisal of Fed- 
eral Reserve credit policy is likely to 
become confused. Maybe the motive 


for these week-to-week operations of 
the Federal’s Open Market Committee 
is simply to offset seasonal factors 
calculated to give the market an un- 
desirable supply of credit. And if so, 
this is where week-to-week policy can 
be misinterpreted for a_ general 
change in Federal Reserve policy. 

When the banking reporters at- 
tended the press conference at the 
end of that third week in January 
they were informed by Harold V. 
Roelse, the New York Federal Re- 
serve Bank vice-president who usu- 
ally gives out and explains the 
weekly report, that the central banks 
had been so liberal in their offerings 
because they wanted to offset three 
items which otherwise would have 
surfeited the market with money. 
The three would have increased the 
money supply by $731 million. So, 
as it turned out, the Federal gave 
the market a break. It cannot calcu- 
late these inflationary contributors 
exactly from day to day. Sometimes 
it makes mistakes and is seldom red- 
faced in admitting them. 
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STANDARD & POOR'S 
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. . . Without additional cost you will also 


on recommended investment cash reserve. 





ACT NOW— MAIL 


HA 


readers of this survey only. 


as Ge a oe ea ae eae 





I enclose $1. Send me Standard & Poor’s Buy, Hold & Switch recom- 
mendations on 59 closely watched stocks for the next month together with 
earnings, yield, dividend data and your market policy. Offer open to new 


get data on share earnings 1953-54, indi- 


cated dividends, current per cent yield, Standard & Poor’s market policy and advice 


. . - Included in the closely watched stocks, you will find 19 sound issues for appre- 
ciation; 18 for appreciation combined with worthwhile income and 22 for income, 
most of which have long, unbroken dividend records. 
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100 KE 


These 


Armour Cities Service 
Ashland Oil Curtiss-Wright 
Amer. & Foreign Pow. Canada Dry 
American Metals Continental Copper 
American Cyanamid Cudahy Packing 
American Radiator Curtis Publ. 
Anaconda Copper Chrysler 


Colorado Fuel & I. 
Canadian Pacific 
Continental Motors 
Electric Auto Lite 
Elec. & Musical Ind. 


American Cable & R. 
ie ye 

Avco Mfg. 

American Airlines 
Affiliated Gas Equip. 


Alleghany Corp. Fruehauf Trailer 
American Loco. Fairchild Eng. & Airc. 
American Motors Greyhound 


American Bosch Granite City Steel 


Blaw-Knox General Motors 
B&O General Elec. 
Baldwin-Lima-Ham. Georgia-Pac. Ply. 
Benquet Consol. Graham-Paige 
Boeing Airplane Howe Sound 
Burlington Mills Hayes Mfg. 

Budd Company Hupp Corp. 
Celanese Internatl Harvester 
Columbia Gas Internatl T. & T. 


leading advisory services. This concise report 


at later date. 


Name 


Address 





ARE YOU HOLDING any 0: 


Which of these stocks are expected to go lower and which should make new highs? 
Comment & Buy, Hold and Sell advice on these 100 stocks based on consensus of over 40 


to the complete DUVAL’S INVESTMENT CONSENSUS service including Duval’s Growth 
Stocks, Little Blue Chips, Low-Priced Speculations and all Special Reports for only $3. 


Send No Money Now 
DUVAL’S CONSENSUS, INC. 


Dept. J-104, 41-43 Crescent Street, Long Island City 1, N. Y. 


Please send me Report on above stocks FREE with 4 weeks’ trial subscription to the complete 
DUVAL’S INVESTMENT CONSENSUS service for only $3. 





Y STOCKS? 


Jones & Laughlin Rohr Aircraft 
Lehigh Coal & Nav. Rexall Drug 
Lockheed Aircraft Raytheon Mfg. 
Libby-McNeil-Lib. Royal Dutch 
Loew’s Republic Steel 
Martin (Glenn L.) Radio Corp. 


Mission Devel. Sylvania Elec. 


Montgomery Ward Southern Pac. 
Merritt-Chapman St. Regis Paper 
Merck & Co. Studebaker- Packard 
Mengel Co. Sunray Oil 


Sinclair Oil 
Schering Corp. 


North Amer Avia. 
Natl. Theatres 
Natl. Container 
Natl. Distillers Socony Vac 
N. Y. Central 


N. Y. Shipbuilding Tide Water Asso. 
Northern Pac. Trans. World Air. 
Panhandle Oil TXL Oil 


Pan Amer. W. Airways 
Pacific West Oil 

Pac. Tin Consol. 

Penn R. R. 

Pepsi Cola 

Remington Rand 


Texas Pac. Land Tr. 

U. S. Steel 

United Merch. & Mfrs. 
Westinghouse Elec. 
Woolworth 

Youngstown Sh. & T. 
Get our 


is yours FREE with 4 weeks’ trial subscription 


(Air-Mail $3.25). Biii me 














SOUTHERN 
NATURAL GAS 
COMPANY 


Birmingham, Alabama 


Common Stock Dividend No. 64 


A dividend of 40 cents 
per share has been declared 
on the Common Stock of 
Southern Natural Gas Com- 
pany, payable March 12, 
1955 to stockholders of rec- 
ord at the close of business 
on February 28, 1955. 


os H. D. McHENRY, 
Vice President and Secretary 


Dated: January 27, 1955. 





























United Engineering and Foundry 
Company 
Pittsburgh, Pa., January 25, 1955. 


The Board of Directors declared a dividend 
of twenty cents (20c) per share on the $5-Par 
Common Stock; and the regular quarterly divi- 
dend of one and three-quarter percent (134%) 
on the $100-Par Preferred Stock, both payable 
February 15th to stockholders of record February 


4, 1955. 
GEO. V. LANG, Treasurer. 
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DIVIDEND 
NOTICE 


The directors, on January 7, 
declared a regular quarterly 
dividend (No. 61) of thirty (30) 
cents per share on the Common 
Stock, payable on March 21 to 
shareholders of record February 
15. The quarterly dividend 
(No. 77) on the 41% per cent 
cumulative preferred stock, 
series A, will be paid at the rate 
of 26%, cents per share on April 
1,-to shareholders of record 
March 10. 

W. D. FORSTER, Secretary 


SUNRAY OIL CORPORATION 
TULSA, OKLAHOMA 



































of record February 4. Paid at 30-cen 
quarterly rate during 1954. 


McColl-Frontenac Oil: Increased thé 
quarterly rate to 30 cents payable Fel 
ruary 28 to stock of record January 3] 
Paid 25-cent quarterly rate in 1954, 





Republic Pictures: Paying a 5 per cent 
stock dividend April 1 to stock of record 
March 7. First dividend ever paid o 
this stock. 


Colgate-Palmolive: Increased the quar 
terly rate to 62% cents payable March 4 
to stock of record February 8. Compan 
paid at 50-cent quarterly rate previous] 
plus a year-end extra of 50 cents paid i 
December last year. 


Union Electric (Missouri): Raised the 
quarterly rate to 35 cents payable March 
31 to stock of record March 4. Payment 
places stock on $1.40 annual basis com- 
pared with $1.20 annual rate paid in the 
past two years. 


Hooker’ Electrochemical: Paying an 
initial dividend of 20 cents on the new 
stock February 24 to stock of record 
February 2. Paid 60 cents November 3) 
last and split the stock on a 3-for-1 basis, 


Tampa Electric: Paying an initial divi- 
dend of 25 cents on the new stock Feb- 
ruary 15 to stock of record February 1. 
Company paid at 70-cent quarterly rate 
last year prior to the 3-for-1 stock split 
in December. 


Atlantic Coast Line: Increased the 
quarterly to 50 cents payable March 14 
to holders of record March 11. Paid 
$1.25 quarterly on old stock before 
3-for-1 split. 


Arkansas Fuel Oil: Paying 25 cents 
March 30 to holders of record March 16: 
previous declarations were 20 cents. 



























































Douglas Aircraft: A quarterly and an 
extra of 75 cents both payable February 
2. Previously paid 62% cents quarterly. 







Louisville & Nashville: Increased the 
quarterly rate from $1 to $1.25, Payment 
will be March 14 to holders of record 
February 1. 


U.S. Steel: Paying $1 March 10 to 
holders of record February 4. The com- 
pany paid 75 cents in previous quarters. 


Pacific Mills: Reduced payment to 25 
cents from 35 cents payable February 15 
to holders of record February 4. 















United Gas Improvement: Declared 
50 cents payable March 31 to holders of 
record February 28. Formerly paid 45 
cents quarterly. 








aosf- fo “Vanilla. oleshe--Re>! 





Southern Company: Paying 22% cents 
March 5 to stock of record February 7. 
Previous rate was 20 cents quarterly. 












Dividend News 


Borg-Warner: Declared a dividend of 
42% cents payable March 2 to stock of 
record February 9. Payment is equal to 
$1.271%4 on the old stock which was split 
3-for-1 last year and on which a quar- 
terly rate of $1 was paid. 


Lehigh Portland Cement: Paying a 
dividend of 40 cents March 1 to stock 








Spencer Shoe: Directors took no ac- 
tion on the January dividend. Last pay- 
ment of 5 cents was in November, 1954. 





Phillips Petroleum: Increased quat- 
terly dividend to 75 cents which is pay- 
able March 1 to holders of record Feb- 
ruary 11. Payments have been 65 cents. 







Southern Railway: Declared a quat- 
terly of 75 cents payable March 15 to 
holders of record February 15, also aa 
extra of $1 payable February 15. Previ- 
ous quarterly rate was 62% cents. 


FINANCIAL WORLD 
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AiR REDUCTION 


1 the 

Feb Company Incorporated 

y 3 : 

A | Ginco) 151* consecuTivE 


econ | COMMON STOCK DIVIDEND 


id on The Board of Directors has declared a 
regular quarterly dividend of 35¢ per 
share on the Common Stock of the 
quar Company, payable on March 5, 1955 
rch 4 to holders of record on February 18, 
ipany 1955, and the thirteenth regular quar- 
ous! terly dividend of $1.125 per share on 
rid j the 4.50% Cumulative Preferred Stock, 
1951 Series, of the Company, payable on 
March 5, 1955 to holders of record on 
d the February 18, 1955. 

farch January 27, 1955 

‘ment T. S. O’Brien, Secretary 
com- 
n the 
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Jividend Meetings 





- new 
“7 he following dividend meetings 
basis, are scheduled for dates indicated. 


‘diviffMeetings are frequently moved up a 
og lay or more or may be postponed. 

ry la: 
’ rate 


split Feb. 2: Allis-Chalmers; Basic Refrac- 


ories; Brown & Bigelow; Eagle-Picher; 
Easy Washing Machine; Flintkote Co.; 
| thelffGeneral Foods; Houston Lighting & 
ch 14MMPower; International Products; Maine 
Paidf™Public Service; Merritt-Chapman & 
eforemmscott; Pacific Finance; Phelps Dodge; 
Sayre &, Fisher Brick; Spiegel Inc.; 
Suburban Propane Gas; Tung-Sol Elec- 
tic; Woodward Governor. 


Feb. 3: Allegheny Ludlum Steel; Amer- 
can Radiator & Standard Sanitary; 
Belding-Heminway; Continental Cop- 
pr & Steel Industries; Creole Petrol- 
eum; Dixie Cup; General Acceptance; 
eneral Telephone Corp.; Goodall Rub- 
ber; Hammermill Paper; Jamaica Water 
Supply; Kern County Land; May De- 
partment Stores; Mercantile Stores; 
Metal Textile; Missouri Public Service; 
Pennsylvania Water & Power; Rock- 
ell Manufacturing; Sherwin-Williams; 
ransue & Williams; Western Air Lines. 


Feb. 4: American Chicle; American 
Encaustic Tiling; Atlanta Gas Light; 
Barium Steel; Cannon Mills; Clark 
Equipment; Dayton Power & Light; 
Homestake Mining; Iowa Southern 
Utilities; Kennametal Inc.; MacLaren 
Power & Paper; Northern Pacific Rail- 
ay; Parker Pen; Peoples Gas Light & 
Coke; Reliance Manufacturing; Sono- 
tone Corp.; Van Raalte; Wisconsim Hy- 
dro-Electric. 


ly. Feb. 7: Alabama-Tennessee Natural 

Gas; Allied Stores; American Writing 
o ac-MPaper; Bath Iron Works; Bell & Gos- 
pay-Msett; Central Steel & Wire; Cincinnati 
1954.MMilling Machine; Florida Power & 
Light; General Motors; International 
quat-@Nickel of Canada; Lockheed Aircraft; 
pay-MMidwest Oil; Minnesota Power & Light; 
Feb-@Norfolk Southern Railway; Northern 
ents. @Natural Gas; Pitney Bowes; Pittsburgh 
Coke & Chemical; Portsmouth Steel; 
Robertshaw-Fulton Controls; Rowe Cor- 
poration; Sagamore Manufacturing; 
awinigan Water & Power; Simonds 
Saw & Steel; United Elastic; Western 
Auto Supply. 
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COLUMBIA PICTURES 
CORPORATION 


The Board of Directors has 
this day declared a cash 
dividend of fifty cents 
(.50¢) per share on its 
Common Stock and Voting 
Trust Certificates for com- 
mon stock, payable Feb- 
ruary 25, 1955 to stock- 
holders of record Febru- 
ary 9, 1955. 


There was also declared a 
stock dividend of five per 
cent (5%) on the Common Stock and Vot- 
ing Trust Certificates for common stock 
of the Corporation, payable in common 
stock on March 31, 1955 to stockholders 
of record February 9, 1955. Cash will be 
paid where fractional shares of Common 
Stock are due. 





A. SCHNEIDER, 
Vice-Pres. and Treas. 
New York, January 25, 1955. 














HEYWOOD-| 
WIN ddan) 


EST.1826 


DIVIDEND NOTICE 


The Board of Directors of Heywood- 
Wakefield Company on January 30, 1955 
has declared the following dividends: 
SERIES B PREFERRED STOCK 
The regular quarterly dividend of 31 cents 
per share, payable March 1, 1955 to stock- 
holders of record February 11, 1955. 
COMMON STOCK 
A quarterly dividend of 75 cents per share, 
payable March 10, 1955 to stockholders of 
record February 18, 1955. 
Henry C. Perry 
Secretary and Treasurer 
































New rise ahead for 
AIR CONDITIONING 


STOCKS? 


te of a big upturn in Air Conditioning sales 
this year call attention to some timely investment oppor- 
tunities in this growing industry. A rise of more than 20% in 
sales of room coolers is predicted; and, aided by the current 
building boom, another big gain to record highs in sales of 
complete home air conditioners. 


2 STOCKS TO BUY NOW 
BEFORE SEASONAL UPSWING , 


Last year saw increased activity and higher prices for Air 
Conditioning Stocks in March, just ahead of the big selling 
season. In anticipation of similar action this year, our 
Staff is issuing a new Report on 12 leading Air Conditioning 
Stocks. Two that appear currently most attractive are 
recommended for purchase now. 


Send only $1 for your copy of this Report on “Winter Buys in Air 
Conditioning.” In addition we will send you without extra charge the 
next 4 issues of the weekly United Reports, covering Stocks, Bonds, 
Business Outlook, Commodity Prices and Washington Developments. 
(This offer open to new readers only.) 


r-——— FILL OUT COUPON AND MAIL TODAY WITH ONLY $1 ———- 
| BY AIRMAIL $1.25 (] FW-32 
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GR tok. TAC Ms 


UNITED BUSINESS SERVICE 


210 NEWBURY ST. 


Serving more business men and investors than any other advisory service. 


BOSTON 16, MASS. 




















STOCK FACTOGRAPHS 





Addressograph-Multigraph Corp. 





Incorporated: 1924, Delaware, acquiring a half 
interest (balance acquired 1927) in a firm estab- 
lished in 1896. Office, 1200 Babbitt Road, Cleve- 
land 17, Ohio. Annual meeting: Second Tuesday 
in November. Number of stockholders 33,184. 


Capitalization: 
Long term debt 


$2,500,000 
Capital stock ($10 par) 


823,692 shares 


Business: Manufactures numerous 
cost-saving machines, equipment and 
supplies for addressing, mailing, dupli- 
cating, etc. Most products are sold out- 
right and are widely used for tax, 
utility and insurance billing, payroll 
and dividend check writing, circulation, 


advertising, ete. Foreign business nor- 
mally accounts for about 10% of sales, 
and plants are in U. S., Canada, Eng- 
land, France and Germany. 


Financial Position: Working capital 
July 31, 1954, $24.1 million; ratio, 3.1- 
to-1; cash, $9.3 million; U. S. Gov’ts, 
$3.0 million; inventories, $14.0 million. 
Book value of stock, $40.70 per share. 

Dividend Record: Payments 1930-32 
and 1935 to date. 


Outlook: Strong trade position, sub- 
tantial business in accessories for its 
line, and efficient plant operations 
should permit satisfactory results 
though sales and earnings will reflect 
general business conditions. 


es 


Comment: Shares are one of the 
stronger issues in the group. 


DATA ON STOCK 


Years ended July 31: -—Calendar Years 
*EFarn- jEarn-  Divi- 
ings ings dends Price Range 
$5.99 $6.00 $2.35 40%-30% 
6.88 7.08 2.75 41 -27% 
6.11 6.44 2.75 47 -27% 
7.22 7.65 3.75 53%-39% 
6.84 7.48 78.00 63%-49 
5.84 6.59 3.00 64 -56 
1958.. 5.74 6.26 3.00 59%3,-48 
1954.. 592 6.77 78.00 89 -58 


*As reported. +Including equity in English 
subsidiary’s undistributed earnings. Paid 3% 
in stock. 


1947.. 
1948.. 
1949.. 
1950.. 
1951.. 
1952.. 





The Black & Decker Mfg. Co. 





Incorporated: 1910, Maryland. Office: Towson 
4, Maryland. Annual meeting: Last Monday in 
January. Number of stockholders: 4,843. 
Capitalization: 


Long term debt (notes payable).. 


$5,520,000 
Capital stock (*$1 par) 


424,233 shares 


*Change from no par if approved by share- 
holders January 31, 1955. 

Business: World’s largest maker of 
portable electric tools and accessories 
used in rail, truck, auto and plane 
maintenance, in manufacturing, in 
homes, farms and construction, under 
the trade names Black & Decker, Van 
Dorn, Home-Utility, Lectro-Saw, High- 
Cycle and Loadometer. Products in- 


clude drills, screw drivers, grinders, 
sanders, hammers, saws, polishers, 
shears, vacuum cleaners and drill 
stands. Under the presidency of one 
of the founders. 


Financial Position: Working - capital 
September 30, 1954, $15.7 million; 
ratio, 3.6-to-1; cash, $3.5 million; U.S. 
Gov’ts, $300,000; inventories, $13.9 
million. Book value of stock, $46.85 
per share. 


Dividend Record: Payments 1917-30; 
1937 to date. 


Outlook: Sales and earnings will con- 
tinue sensitive to changes in the busi- 
ness cycle despite strong trade posi- 
tion and the wide range of industries 
served. 


Comment: Stock is above-average in 
its group, but must be regarded as 
semi-speculative. 


DATA ON STOCK 
Years ended Sept. 30 
Earnings 
$5.32 
7.30 
4.18 
6.17 


-——Calendar Years—, 
Dividends Price Range 


$2.50 36-25 
3.00 364-264 
2.50 30 14-22% 
3.00 344 -25% 
6.36 3.00 40 * -3254 

*5.74 72.00 39 7s -32 

*6.49 +2.00 38%4-31% 

*6.66 72.00 5014-264 


Ss Ser 
1948.... 
1949.... 
1950.... 
eee 
1962.... 
1953.... 
1004... .. 


*Includes foreign net profits, $1.67 in 1952, 
$1.70 in 19538, $2.16 in 1954. {Plus 3% in stock. 





Distillers Corp.-Seagrams Ltd. 





Incorporate@: 1928 Canada, to acquire two estab- 
lished companies. Office: 1430 Peel Street, 
Montreal, P. Q., Canada. Annual meeting: At 
eall of directors (November 17 in 1954). Num- 
ber of stockholders, 16,109. 

Capitalization: 


Long term debt $75,058,947 
Capital stock ($2 par).......... *8,769,350 shares 


*3,351,026 shares (38.2%) directly and indi- 
rectly owned by a company in turn owned by 
various trusts among whose trustees were Presi- 
dent Samuel Bronfman and Vice-President Allan 
Bronfman, 


Business: Subsidiaries produce a 
complete line of whiskies and distilled 
spirits. Over 90% of sales are made 
in U. S. A. Canadian and American 
subsidiaries are operated as individual 
units manufacturing and distributing 


under brand names including Sea- 
gram’s, Calvert, Four Roses, Carstairs, 
Hunter, Wilson, Paul Jones, Kessler 
and Gallagher & Burton. In 1953, ac- 
quired United Distillers of Canada for 
$10.1 million and assumption of tax 
and certain other liabilities; in 1954, 
acquired the Myers Rum interests. 


Financial Position: Working capital 
July 31, 1954, $329.6 million; ratio, 
6.5-to-1; cash, $21.7 million; U. S. 
Govt’s, $55.0 million; inventories, 
$228.3 million. Book value of stock, 
$38.60 per share. 


Dividend Record: Payments 1928-31; 
1937 to date. 


Outlook: Normally wide profit mar- 
gins offer protection against increasing 
competition and higher costs, although 


luxury nature of product subjects com- 
pany to important cyclical influences. 


Comment: Stock is in the business- 
man’s risk category. 


DATA ON STOCK 


Years ended Apr. 30: — Calendar Years 
*Earnings +Dividends Price Range 
1947.... $4.88 $0.60 18%-11% 
1948.... 6.24 0.70 19%4-138 
CO ee 3.96 1.05 18 5-12% 
1950). os 4,77 1.70 29%4-17 
1961.... $4.98 1.70 31 -24 
1962... $4.25 1.70 26 56 -21% 
10635... 4.32 1.70 29 %4 -25 
1964s... 4.09 1.70 36 -28% 


*In U. S. Currency. *Paid in Canadian cu 
reny and subject to 15% non-resident 
tAfter $0.21 reserve for litigation and $0.1 
carryback tax credit. §Includes $0.46 tax credit. 





Swift & Company 





Incorporated: 
Office: 


1885, Illinois; 
Union Stock Yards, 


established 1855. 
Chicago 9, Illinois. 
Annual meeting: Fourth Thursday in January. 
Number of stockholders: 64,852. 

Capitalization: 

ee es a eee $48,000,000 
Capital stock ($25 par) ............ 5,919,996 shs 


Business: World’s largest meat pack- 
ing company. Products include poultry, 
eggs, dairy products, plant food, soap, 
ice cream, fats and oils, canned meats 
for babies and adhesives. Trade names 
include: Premium, Brookfield, Silver- 
leaf, Jewel, Allsweet, Prem, Swift's 
Cleanser, EndoPest, Pard and Vigoro. 
Meat packing products account for 


28 


about three-fourths of total _ sales. 
Company is doing atomic energy re- 
search in food preservation. 


Financial Position: Working capital 
October 30, 1954, $193.8 million; ratio, 
3.5-to-1; cash, $26.5 million; inven- 
tories, $152.4 million. Book value of 
stock, $62.70 per share. 


Dividend Record: Excepting 1933, 
payments 1888 to date. 


Outlook: Sales volume reflects the 
level of consumer income. Company’s 
dominant position in its field and its 
effective control over costs account for 
a highly favorable record of earnings 
and dividends, despite its operation in 
the highly competitive food industry. 


Comment: Shares have semi-invest 
ment rating. 


DATA ON STOCK 


Years ended Oct. 31 ———Calendar Years—— 
Earnings Dividends Price Rangé E 

1947... *$5.80 $2.10 37%—3805 
1948... *4.71 2.60 36%—28% 
1949... *4.36 2.35 36%—27% 
1950... 2.78 2.35 4054—334 

1951... 2.04 2.35 40 —82 
1952... +3.66 2.00 351%4—30% 
1953... +5.72 2.40 441%4—35%% 
1954... $3.22 3.00 51%—41 


*Before provision for high costs added to fixe 
assets, $2.03 in 1947, $1.69 in 1948, $0.84 ! 
1949. }Before credits from consolidation of sv! 
sidiaries previously unconsolidated, $0.16 
1952, $1.04 in 1958. tIncludes $1.18 from Tf 
placement of pork inventories at less than anti? 
ipated costs. 
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Budget Is Cut 





— 


Concluded from page 3 


mated at $40.64 billion this year, will 
till aggregate $40.46 billion in 1956. 
Veterans’ services and benefits will 
cost $200 million more next year than 
this, and the bill for general govern- 
ment activities will jump by $344 
million. 

Thanks to lower interest rates on 
the Federal debt, interest charges will 
drop by $180 million, and stabiliza- 
tion of farm prices and farm income 
is expected to fall $930 million. But 
he latter item, since it depends heav- 
ily on weather conditions and other 
npredictable factors, cannot be con- 
idered dependable. Perhaps as good 
an index as any of the probable trend 
of Federal outlays after fiscal 1956 is 
the fact that appropriations (new 
spending authority to be voted by 
ongress ) recommended for that year 
vill exceed those for fiscal 1955 by 
$1.3 billion. This will be the first 
uch increase since 1952, 

The revenue estimates in the latest 
budget assume that reductions in ex- 
ise and corporation income tax 
rates, due April 1 under present laws, 
vill be postponed for another year. 

his assumption is probably valid 
(though there will be a fight on the 
excise tax question), but the budget 
lakes no allowance for reductions in 
personal income tax rates. If these 
should be reduced as of next Janu- 
pry 1, revenues for fiscal 1956 would 
be cut to some extent and there would 
be a considerably larger reduction for 
later years. 

Further economic growth is counted 
on to provide a balanced budget even- 
ually, but this obviously will not 
becur overnight. Judging by the 
experience of the nineteen-twenties, 
‘may very well be that a further re- 
uction in income tax rates (if aimed 
Ht providing economic incentives 
ather than votes) would stimulate 
his growth sufficiently to more than 
bfiset the immediate loss of revenues 
tom such a reduction. But 1956 is an 
lection year, and politics is likely to 
ea more potent factor than econom- 
fs in determining the nature of any 
ax cuts. Thus, they will probably 


‘mugment the 1957 deficit rather than 


educe it. 
FEBRUARY 2, 1955 











ALUMINIUM LIMITED 


DIVIDEND 
NOTICE 





On January 19, 1955, a quarterly 
dividend of fifty cents per share in 
U.S. currency was declared on all the 
no par value shares of this Company 
that will be outstanding on February 
11, 1955, including shares subscribed 
for pursuant to transferable sub- 
scription rights issued on January 10, 
1955, and expiring on January 31, 
1955. The dividend is payable March 
5, 1955, to share holders of record at 
the close of business February 

















DIVIDEND NOTICE 
PENN FRUIT CO., INC. 


PHILADELPHIA, PA. 


i 


The Board of Directors of Penn Fruit 
Co., Inc., has declared the follow- 
ing dividends: 

4.6% PREFERRED STOCK. 57% 
cents per share quarterly dividend 
payable March 1, 1955 to share- 
holders of record at the close of 
business February 18, 1955. 


4.68% CONVERTIBLE PREFERRED 
STOCK. 58 cents per share quarterly 
dividend payable March 1, 1955 w 
shareholders of record at the close 
of business February 18, 1955. 


COMMON STOCK. 8% 
share quarterly 
Mareh 15, 


cents per 
dividend payable 


1955 to shareholders 
























11, 1955. of record at the close of business 
February 18, 1955. 
Montreal JAMES A, DULLEA Louis Snyder, T 

January 19, 1955 Secretary 
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The above is the title of 


and speculative opportun 


valued at current prices. 





our research department. After analyzing the recent market 
behavior and fundamental outlook of every leading issue listed 
on the New York and American Stock Exchanges, 10 have been 
selected which in our judgment offer exceptional investment 


For example, one investment-grade issue which may soon be 
listed on the N.Y.S.E. embraces one of the largest industrial 
empires in the world. This stock appears drastically under- 


in 1955 


a special study recently prepared by 


ities for 1955. 





INVESTORS RESEARCH 
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an Another speculative issue now quoted below 4, sold above 12 4 
a a few years ago. Outlook for this company shows rapid im- ¥ 
3 provement and insiders are steadily accumulating these shares. W 

W 
n Send for your FREE copy of this timely and valuable v 
is report—prepared by the staff of one of the country's leading W 
A research organizations. Included with a special Introductory W 
3 five-week-subscription to the INVESTORS RESEARCH 4 
a SERVICE for only $1.00. New readers only. 4 
i Clip a Dollar Bill for Check) to Coupon and Mail Today 4 
ea. ae rn ee Ww 
M REPORT W-56 ¥ 
he EEE: Cn ASS Dy aivsiscasy snes Pageacekin eden is dat bhade ieee ds dls 4 seine. coPhedss W 
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Southern California 
Edison Company 


DIVIDENDS 


CUMULATIVE PREFERRED STOCK 
4.08% SERIES 
DIVIDEND NO. 20 


CUMULATIVE PREFERRED STOCK 
4.88% SERIES 
DIVIDEND NO. 29 


The Board of Directors has 
authorized the payment of the 
following quarterly dividends: 

2514 cents per share on the 
Cumulative Preferred Stock, 
4.08% Series; 

3014 cents per share on the 
Cumulative Preferred Stock, 
4.88% Series. 

The above dividends are pay- 
payable February 28, 1955, to 
stockholders of record Febru- 
ary 5. Checks will be mailed 
from the Company's office in 
Los Angeles, February 28. 


P.C, HALE, Treasurer 


January 21, 1955 
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Quarterly dividend No. 136 of 
Seventy-five Cents ($.75) per 
share has been declared on 
the Common Stock of Allied 
Chemical & Dye Corporation, 
payable March 10, 1955 to 
stockholders of record at the 
close of business February 11, 
1955. 


W. C. KING, Secretary 
January 25, 1955. 

















PUGET SOUND POWER 
& LIGHT COMPANY 
* 


Common Stock Dividend 
No. 46 


The Board of Directors has declared 
a dividend of 43¢ per share on 
Commen Stock of the Puget Sound 
Power & Light Company, payable 
February 15, 1955, to stockholders 
of record at the close of business 
January 28, 1955. 


FRANK McLAUGHLIN 
President 
January 18, 1955. 














DIVIDENDS DECLARED 


To receive a dividend, stock must be 
held on the ex-dividend date, normally 
three days before the record date. 





Pay- 

able Record 
2-11 
2-15 
2-11 


2-15 
2-10 
2- 4 
2-10 
2-10 
2-14 
3-16 


2-25 
2-25 
2-11 
2-11 
2- 4 
3-18 
2-15 
2-17 
2-17 
2-25 
2- 4 
1-31 
2- 4 


2-17 
2-28 
1-31 
2-15 
2-19 
2- 9 


3- 4 
1-31 
2- 4 
2-11 
3- 2 
2-2 
2- 2 
2-15 
2-11 
2-15 
2-15 
2-25 
2-15 
1-31 


2-10 
3-11 
2-25 


3-11 
2-10 
2-15 
3-18 
2-15 


2-11 


2-11 
2- 8 
2- 1 


2- 4 
2-23 
2-15 


3- 3 
1-28 
2-25 


Company 
Allied Chem. & Dye....75c 
Alpha Portland Cem’t.Q75c 
Aluminium Limited ...Q50c 
Amer. Air Lines 


Amer. Gas’ & Elec..... 


Do 


WW WWI GW 


Arkansas Fuel Oil...... 25c 
Armstrong Rubber 
Cl. A 


Cork inkh hee 


Atlantic Coast Line Co.$1.50 
Beck (A. S.) Shoe...Q2Z5c 
Bliss & Laughlin 
Blockson Chemical 
Boeing Airplane 
Do 
Buckeye Pipe Line 
Burlington Mills 
Byron Jackson 
Calif. Elec. Power.... 
Campbell, Wyant & 
Cannon 
Carpenter Steel 
Cent. Vermont Pub. Ser..23c 
Chicago Corp. $3 pf... .Q75c 
Chic. Yellow Cab.....12%c 
Columbia Pictures 
Compo Shoe Machin- 
ery : Q17%e 
Consumers Glass Ltd.*37%c 
Container Corp. ....... 75c 
Cook Paint & Varnish.Q25c 
Deere & Co 25c 
Douglas Aircraft 
Do 
Eastern Corp. 
Fajardo Sugar 
General Cigar 
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General Fireproofing ... 
General Gas 
General Metals 
General Mills 
334% pi. ......0. O843%c 
General Telephone 
Gt. Northern Railway. .55c 
Grumman Aircraft 
BOT. ocaccnrars Q050c 
Gulf Oil 
Hackensack Water ... 
Hercules Cement ...Q37%c 
Heyden Chemical ....12%c 
Hudson Bay Mining & 
Smelting 
Hudson Pulp & 
Paper 
Humble Oil & a 
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Illinois Zinc 
Int’! Harvester’ 

5 Pee Sere Q$1.75 
Johnson & Johnson. ..Q35c 
Sg per 25c 
Keystone Portland 

Cement 
L’Aiglon Apparel .... 
Lamson & Sessions 
Lane Bryant 
Libby, McNeill & 

Libby Q [| «2-8 
Louisville & Nashville.$1.25 2- 1 
Marathon Corp. ...... Q30c 
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DIVIDEND NOTICE 


GENERAL GAS 
CORPORATION 


BATON ROUGE, LOUISIANA 


The Board of Directors 
of General Gas Cor- 


ary 28, 1955, to stock 
of record at the close 
of business on February 
15, 1955. 

HAL S. PHILLIPS 





Sheth) 


- 2 
Cash Dividend 
No. 182 
*ugs*® 


TEXAS PACIFIC COAL AND OIL COMPANY 


At the regular monthly meeting held 
January 26, 1955, the Board of Direc- 
tors declared a regular cash dividend 
of thirty-five cents a share, payable 
March 4, 1955, to stockholders of 
record at the close of business Feb- 
ruary 11, 1955. 


By R. SEIBEL, Secretary 


January 


26, 1955 

















AMERICAN GAS 
AND ELECTRIC COMPANY 
a 
Common Stoek Dividend 


regular quarterly dividend of 
eA forty-five cents ($.45) per share on 
the Common capital stock of the Company 
issued and outstanding in the hands of the 
public has been declared payable March 
10, 1955, to the holders of record at the 
close of business February 10, 1955. 


W. J. ROSE, Secretary 
January 26, 1955. 
































REAL ESTATE 


NEW JERSEY 








Home designed and landscaped for gracious livitg 
with unsurpassed view in all directions. [Hous 
180 feet from street on 2 acres beautifully planttty 
with azaleas, rhododendrons, laurel, lilacs ai! 
flowering trees. Large centre hall with fireplace 
2 living rooms, dining room, kitchen and laun 

Second floor:-2 large bedrooms, 2 suites of rooms 
1% bathrooms. Rooms decorated in excellent te 

Hot water heat with circulator, insulated, !ars¢ 
porches, one enclosed, slate roof. Garage, 5” 
with small greenhouse. Priced at fraction of 

placement cost. Must be sold by March 15t 


VOLNEY A. 8S. AVERY, Owner 
Andover, New Jersey 
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DIVIDENDS DECLARED This announcement is neither an offer to sell nor a solicitation of an offer to buy any of these 


Hidrs. securities. The offering is made only by the Prospectus. 
ps ge Rend NEW _ ISSUE 


Record 











Company 
\oore- McCormack 

Lines 3-15 
Murphy (G. C.)....Q37%e 3-1 
Nashville Chattanooga 

& St. Louis Ry 
Nat'l Presto Industries. 15c 
National Radiator ....Q15c 
Neisner re) a “ O55 
jorfolk & estern Ry. a 
Norwich Pharmacal ... .30c Common Shares 
ogg Marine & i ($1 Par Value) 

Mie. . .2sXtseer teers c 
Pabst Brewing 17Y%c 
Pacific Mills 
Parmelee Transport Q12'%c 
Peerless Cement 50c 
Peninsular Telephone... 
Penn Fruit 834c 
Philadelphia Electric ...45¢ 
Phillips Petroleum ....75c 
Portland Gas & Elec.Q22%c 
Pure Oil Q50c 

DO: ....@aemeahe wate wee 124c 
white. Copies of the P be obtained in any State in which 
Remington Rand ...... 25c opies of the Prospectus may be obtained in any State in whic 
Revere Copper & Brass.75c this announcement is circulated from only such of the under- 
Rockwell Spring & j writers, including the undersigned, as may legally offer these 

Axle . securities in compliance with the securities laws of such State. 
Rohm & Haas 
Schering Corp. 

Scott Paper 

Sheller Mfg. ....... Q37'%4c 

Sherwin-Williams 1 
Simmons Co. 

Singer Mfg. 

Socony-Vacuum Oil... 

South Bend Lathe 
ee eee Q50c 

Southern Calif. Edison 
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1,400,000 Shares 
Life Insurance Investors, Inc. 
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Price $16.25 per Share 


(or less in single transactions involving 3,000 shares 
or more, as is more fully set forth in the Prospectus) 
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White, Weld & Co. J. C. Bradford & Co. 


January 27, 1955 
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Get More From Your Investment Dollars 
Subscribe for Financial World—For only $20 a Year you get: 


NM ww Dd 


Do 
Southwestern El. Ser..Q25c 
Standard Oil (Indiana) .35c 
terling Alum. Prod..Q25c 
Sutherland Paper 





(a) 52 weekly issues of FINANCIAL WORLD to keep you informed from week 

to week on outstanding business and financial factors which will enable you to 
handle your security investments to better advantage ; 

horofare Markets ...Q30c 


obin Packing ......... 20c (b) 12 monthly “INDEPENDENT APPRAISALS” (pocket-size Stock Guide 
Union Carbide & containing our independent ratings and essential data on 1,970 listed stocks) ; 
Carbon 


United Basle a & (ec) PERSONAL INVESTMENT ADVICE Privilege (by mail) as per rules ; and 


Ro a er ers 20c 2 (d) Annual “STOCK FACTOGRAPH” Manual, 40th revised edition ; 304 pages ; 
United Gas Improve- covers 1,864 stocks, fully indexed. Most useful investor’s ready reference manual 


ment 5 we ever published. Book is sold separately for $5. 
United Illuminating .... 


U.S. Pj , 
us Sie Foundry es Best Way for Investors to Start Year 1955 as 


Do 7% pf 
Universal Cons. Oil... 
Do Sp25c 
alley Mould & Iron. ..75c 
Virginia Coal & Iron. .Q$1 
Weston Elec. 
Instrument Q25c 
Weyerhaeuser Timber Q62c 
White (S. S.) Dental 
aE Mig. 037%c 
em Visconsin Elec, Pwr..37!4c — 2- 1 
i Wisconsin Pwr. & Light.32c 1-31 
Woodall Industries ...Q30c 2-11 
Youngstown Sheet & 
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FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. (Feb. 2-6) 


For enclosed $20 (check or M.O.) please enter my one-year order 
for FINANCIAL WORLD's 4-Part Investment Service, including 40th 
Revised, 304-page $5.00 "STOCK FACTOGRAPH" MANUAL Free. 


(or send $11 for 6 months’ complete service with FACTOGRAPH MANUAL) 


( Check here if subscription is NEW ...(-] Check here if RENEWAL 











2-18 


M&Columbia Pictures %e Zz 9 
Illinois Zine 2-1 


. Canadian currency. E—Extra. Q—Quarterly. 
5—Semi-annual. Sp—Special. 


RIDEFEBRUARY 2, 1955 


BOnseceseeaseeeasheacsesesecssaeeeesaeer, 


MF This is a deductible income tax expense, materially reducing your cost 
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Baltimore 3, Md. 


CASH DIVIDEND No. 173 
STOCK DIVIDEND OF 20% 


The Board of Directors of United 
States Fidelity and Guaranty 
Company today declared the reg- 
ular quarterly dividend of 50 cents 
per share and also a stock divi- 
dend of 20 per cent, at the rate of 
one share of capital stock for each 
five shares held. 


Both cash dividend and stock 
dividend will be payable April 15, 
1955, to stockholders of record at 
the close of business March 16, 
1955. 


The Board has directed that no 
fractional shares shall be issued; 
instead, the stockholder will re- 
ceive cash for his fractional right. 
The cash will be derived from the 
sale of the aggregate of all frac- 
tional shares. The sale or sales 
will be made at such time and in 
such form as in the judgment of 
the proper officers will produce 
the highest price obtainable. 


CLARKE J. FITZPATRICK, 
Secretary 











Januarv 14, 1955 

















THE SOUTHERN 
COMPANY 


(INCORPORATED) 


| The Board of Directors has declared 
4 a quarterly dividend of 22% cents per 


share on the outstanding shares of & 
4 common stock of the Company, pay- i 
y able on March 5, 1955 to holders of & 
mj record at the close of business on 


ty February 7, 1955. 





THE SOUTHERN COMPANY SYSTEM 
Serving the Southeast through: 
ALABAMA PowER COMPANY 
GerorciA PowER CoMPANY 

GuLF Power COMPANY 
MIssIssipP! PowER COMPANY 
SOUTHERN SERVICES, INC. 








L. H. Jarcer, Treasurer 











SINCLAIR 
ou 386 
CORPORATION Gis! 


Common Stock Dividend No.97 


The Board of Directors of Sinclair Oil 
Corporation on January 19, 1955 de- 
clared from the Earned Surplus of 
the Corporation a regular quarterly 
dividend of sixty-five cents ($.65) per 
share on the Common Stock, payable 
by check on March 15, 1955 to stock- 
holders of record at the close of busi- 
ness on February 15, 1955. 


P. C. SPENCER 
President 
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Financial Summary 















































































































































—<— READ LEFT SCALE READ RIGHT SCALE a= 
140 145 
ss INDEX OF d 

130 jf INDUSTRIAL PRODUCTION / 195377 140 
120 Federal Reserve Board 7 n a | a 135 
110-4 “tha 130 

1954 oa 
100 —* 125 
90 ene 120 
Adjusted for St asonal Variation 1947-49=100 115 

1945 1946 1947 1948 1949 1950 1951 19532 } F MAM J J AS OND 
Trade Indicators - 1955 — . 

Jan. 8 Jan. 15 Jan. 22 Jan. 3 

{Electric Output (KWH)..................2.. 9 833 9,928 9,981 8,97 

Poem CePS IR. 5 ik ooo indednacadis nace 602,203 644,940 $620,000 619, 871 
§Steel Operating Rate (% of Capacity)....... 83.2 83.2 84.0 75, 
§Steel Production Index (1947-49=100)..:.... 124.9 125.0 126.2 1122 

— 1955 — 

Jan. 5 Jan. 12 Jan. 19 Pe y) 
qCommercial Loans ...... Federal Reserve } $22,334 $22,237 $22,163 $22,68% 
{Total Brokers’ Loans..... Bank Members i 3,642 3,501 3,404 2,580 
{Demand Deposits ....... 94 Cities 57,857 57,981 58,368 56,090 
Brokers’ Loans (New York City)............ 1,873 1,802 1,765 1,186 

000,000 omitted. §As of the following week. +Estimated. , 
Market Statistics — New York Stock Exchange 
Clesing Dow-Jones - 1955 —— 1954-55 ——, 
Averages: Jan. 19 Jan. 20 Jan. 21 Jan, 24 Jan. 25 High Low 
30 Industrials .. 392.31 393.03 395.90 396.00 397.00 408.89 279.87 
20 Railroads ... 140.26 139.63 140.91 141.19 140.61 146.54 94.44 
15 Utilities ..... 62.10 62.62 62.86 62.80 62.41 63.00 52.2) 
65- Stocks ....<. 145.96 146.13 147.18 147.32 147.17 151.31 106.03 
r _ 1955 
Details of Stock Trading: Jan. 19 Jan. 20 Jan. 21 Jan. 24 Jan. 3 
Shares Traded (000 omitted)......... 2,760 2,210 2,690 2,910 3,23) 
NAG IE send are ves cba tcksnes 1,235 1,212 1,217 1,228 1,237 
Number of Advances................ 718 525 662 494 385 
Number of Declines................. 286 441 314 478 610 
Number Unchanged ............000.5 231 246 241 256 24) 
New Highs 1954-55................6.. 47 41 79 82 5] 
New Lows 1956-365 66sec ciiciiccccs. 1 0 1 0 2 
Bond Trading: 
Dow-Jones 40-Bond Average........ 100.71 100.66 100.67 100.71 100.67 
Bond Sales (000 omitted)............ $4,040 $3,870 $3,550 $3,720. $4,012 
—~—— 1954 c— 1955— — rc. 1954-55 ——, 
*+Price-Earnings Ratios: Dec. 22 ; Jan. 5 Jan. 12 Jan. 19 High Low 
50 Industrials ...... 13.00 13/ 13.08 13.09 12.83 13.17 9.36 
20 Railroads ....... 10.70 10.89 10.54 10.74 10.44 10.89 5.20 
2D TIGER ce sides; 15.55 15.64 15.68 15.78 15.73 15.78 13.78 
*+Common Stock Yields: 
50 Industrials ...... 4.32% 4.27% 4.30% 430% 4.38% 5.83% 4.26% 
20 Railroads .....:.. 4.97 4.87 5.06 4.96 5.11 6.88 4.90 
20 Utilities .<....s-. 4.67 4.65 4.64 4.61 4.63 : 23 4.61 
OO Steaks ...542:.5. 4.40 4.35 4.37 4.37 4.44 5.78 4.35 
* Average Bond Yields: 
BI cic csartaes 2.886 2.891 2.879 2.882 2.911 3.058 2.803 
Re sisciived see 3.152 3.160 3.151 3.153 3.160 3.376 3.124 
See cr ae 3.493 3.483 3.479 3.473 3.478 3.674 3.470 





*Standard & Poor’s Corporation. {For latest figures see page 17. 


The Most Active Stocks—Week Ended J anuary 25, 1955 


Shares 

Traded 

Se FI iin 6 Ri as cot een Cae boees 234,700 
PROSE EINE ii i sd noon dds e's SRW ONS 191,300 
Pennsylvania Railroad ....... 6.0.60 twa 176,900 
(GtTtAGS WV SARE cha. catelos obo eae 147,600 
Marten (Glenn Pir os 3 sb. os Soar oe 142,900 
Pace Be £6 ios a hated es he oie 135,400 
Po es: ees Teer. a 115,800 
General TIySBIGS .... «.. sacs ens sodsccdeds 103,700 
Alléwhany Corpefation «0.300666. 0csncke 104,800 
Baltimore & Ohio Railroad............... 97,600 
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Jan. 25 
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Earnings, Dividend Record and Price Range of N.Y.S.E. Commen Stocks 


This :: Part 29 of a tabulation which will cover all common 
stocks on the New York Stock Exchange. It is not a recom- 


1944 


1945 


1946 1947 


1948 


1949 


1951 


mendation but a statistical record for reference. 
and dividend payments are adjusted for 


1952 


Earnings 
stock splits. 


1953 1954 





—_— 


Honolu: 


ree ne 
Low 


Earnings ..... 


eeeceseses 


Dividends .... 








$2.12 


Listed N. Y. Stock Exchange 


January, 1951 


$2.30 $3.74 
1.00 1.62% 


$7.06 
3.00 





66% 
52 





$4.23 
2.50 


69% 
44% 
$3.92 
2.50 


58 85 

47 56% 
$5.42 
2.50 





Hooker ‘lectrochemical 


(Afte: $-for-1 split 
No. aber, 1954 


36 
30 
m$0.82 
0.37 


m$0.74 
0.33 


35% 
24% 
m$). il 
0.40 


69 
42% 


m$1.15 


66% 
50% 


m$0.97 
0.67 


64% 
55 


m$0.96 
0.67 





-Hershey 


Earnings 
Dividends .... 


28% 
12% 
$1.35 
None 


19% 
13% 
$4.61 
1.00 


18% 
11 
$2.95 
1.00 





via Finance 


- %-for-1 split 
ch, 1945) 


Earnings 


Dividends .... 


3434 
27 
$1.89 
1.00 








Heuston Lighting & Power 


(After 3-for-1 split 
April, 1947) 

(After 3-for-1 split 
April, 1951) 


Earnings 


Dividends .... 


0.68 
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Houston Oil 


tEarnings 


tDividends .... 


30 
14% 
$1.73 
0.42 
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Howard Stores 


Earnings 


Dividends .... 


“Nilo: + 


51% 
24% 
$4.35 
1.62% 
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Howe Sound 


(After 3-for-1 split 
April, 1952) 


Low 
§ Earnings 


Dividends .... 


> oon 


$0.59 
0.58 


60% 
30% 
$0.63 
0.40 


we 


+ +\N 


_ ot 
oO 
a) 


$1.22 
0.67 


1.50 





Hudson Bay Mining 


28% 
22% 
$2.06 
2.00 


45% 


477% 

33% 

$4.61 
4.00 


53% 
35% 
$5.53 
5.00 





Hudson’ & Manhattan 


2% 
1% 
D$1.38 
None 


None 


None 


113% 
4% 
D$4.05 


None 


11% 
7% 
D$3.94 


None 





Hunt Foods 


Earnings 


Dividends .... 


b$2.52 
None 


b$1.45 
None 


30 
15% 
m$5.51 
1.00 


Y, 

8% 
mD$4.13 
0.50 


18% 
8% 
m$9.45 


a 


m$2.62 
p0.30 


25% 


1334 


p$0.60 





Hupp Corp. 


—— 


Earnings 


Dividends .... 


6 

13% 
$0.31 
None 


934 
3% 
$0.45 
None 


7% 
3% 
D$0.02 
None 


4% 

1% 
$0.27 
Noue 


5¥% 
2% 
$0.23 
0.10 


3% 
248 
zD$0.01 
0.05 





Hussmann Refrigerator 


(After 2-fer-1 split 
June, 1947 

and 50% stock dividend 
September, 1954) 


a 


Earnings 


Dividends .... 


11% 
6% 


$0.51 
0.20 


33% 
103%4 


$0.47 
0.20 


28% 
20 
14% 
12% 
$2.66 
0.70 


$1.81 
0.50 


143% 
12% 
$2.71 

0.83 


25% 
16 


$3.23 
1.33 


2434 
18 
$2.13 
1.00 


z$1.88 
0.90 





Idaho Power 


——. 


Earnings 


Dividends .... 


32% 
24 
$2.39 
1.60 


40% 
29% 
$2.92 

1.60 


44% 

31% 

$2.74 
1.65 


39% 
30 


$2.59 
1.80 


3554 
30% 
$3.15 
1.80 


1.80 


40% 
32% 
$2.79 

1.80 


46% 
36 


$2.75 
1.80 


57% 
44 


$2.20 





Illino: s Central Railroad 


(After 2-for-1 split 
May, 1954) 


_— 


Earnings 


Dividends .... 


23% 
10% 
$5.99 
None 


44 
19% 
$3.79 
None 


45% 
18% 


32% 
18% 
$5.12 
None 


$2.33 
None 


4238 
2742 
$7.30 
None 


36% 


2245 


$5.60 
None 


62 
34% 
$10.41 
1.50 


885% 
5434 
$8.13 
1.75 


95% 
74% 
63% 
43% 
2$4.54 
2.50 





Illine 5 Power 


_— 


Dividends ... 


16% 
4% 
$1.89 


34% 
14% 
$2.05 


3914 
20 
$4.83 


31% 
24 


$3.67 
1.00 


30 
26% 
$3.16 
2.00 


37% 
2534 
$3.04 

2.05 


41% 
30% 
$2.84 
2.20 


32% 
$2.77 
2.20 


42, 
35% 
$2.89 
2.20 


50% 
4U 


$2.20 
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m—12 months 
y--Six months. 


.b~i2 months ended February 28, following year. 
Nove nber 30. s—Paid in Canadian funds. 
depr ciation and/or depletion. 
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ended November 30. p—Also paid stock. q—Paid stock. r—9 months ended 
z—Nine months. D—Deficit. *Fiscal year changed. tAdjusted for 20% stock dividend. §Before 
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Library with a 


one-track mind 


Each of the volumes in the young 
lady’s arms relates to one general 
subject. Each of the thousands of 
other books, pamphlets, magazines 
and translations which line the 
shelves around her relates to the 
same subject. 

This is the library of the Re- 
search Laboratory of The Ameri- 
can Tobacco Company. The subject 
is tobacco, its growth and chemistry 
... tobacco products, their manufac- 
ture, their physical personalities. 

Available here, in this finest and 
most complete library of its type, 
is valuable information for tobacco 
buyers and growers, for manufac- 
turers, for anyone interested in the 
scientific study of tobacco and to- 
bacco products. 

Naturally, the library is used 
most by the research scientists in 
the laboratory itself. Here, for ex- 
ample, is much of the basic data 
that helped them devise the famous 
system of quality controls which 
guard the excellence of Lucky 
Strike cigarettes. 

Like every department in the 
laboratory, like every one of the 
hundreds of tests run every day, 
this library is an essential reason 
why, pack after pack, Luckies are 
the cigarette of matchless quality. 


FIRST IN CIGARETTE RESEARCH 
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